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GOOD NEWS for OUR SUBSCRIBERS 


You Have Another Chance 
To Subscribe for Financial World at $15 


‘ 
TIME LIMIT EXTENDED TO SEPTEMBER 30 





Because many subscribers were away on vacations during the period of our 
“Last Chance Offer,” we think it only fair to give everybody one more 
opportunity to subscribe at the old rate. No matter when your subscription 
expires you may send your renewal or advance renewal any time during 
September and EXTEND it one year at $15 (SAVING $3), or two years 
for $30 (SAVING $6). An easy way to save 20%! 


SAVE 
$3 


ON ONE YEAR 


THE 
OLD PRICE 


SEPTEMBER 
30 


SUCURGRRRRR TORR RR CCRR CER RC EES 
ZUREGCRERREC CRE RRRRRRRRER EEE 


EXPIRES AT MIDNIGHT 


SAVE 
$6 


ON TWO YEARS 


CETTE 
PITITITETITT 


We can make no price extension beyond the end of September. This therefore is 
your “Last Chance” to subscribe at the $15 annual rate. If your order is post- 
marked after midnight September 30, 1948, please be sure to remit at the new rate 


of $18 for one year or $36 for two years. 


MAIL COUPON BEFORE OCTOBER 1 AND GET BENEFIT OF OLD RATE, $15 





{Subscriptions for More Than 2 Years at $15 a Year NOT Accepted) 


FINANCIAL WORLD, (Sept. 1) 
86 Trinity Place, New York 6, N. Y. 
For the enclosed $15 please enter my order for: 


(a) Next 52 weekly issues of FinaNciaL WoRLD; 


(b) Next 12 issues of “INDEPENDENT APPRAISALS OF 1,900 
LISTED STOCKS” (Ratings and Statistics) ; 


(c) Investment Advice Privilege, as per rules; 

( Check here if you wish to subscribe for 2 years. Remit $30.00. 
[] Check here if subscription is NEW. 

[] Check here if subscription is RENEWAL. 

() Check here if it is an ADVANCE RENEWAL. 


Note—What you pay us for a subscription (or our books) is a 
deductible income tax expense. 








EXTRA VALUE OFFERS: 


C] Check here (add $1.00) for NEW “11- 
YEAR RECORD” of Earnings, Dividends, 
Price Range, Stock Splits (1937-1947) of 
as S. E. Common Stocks. Price alone 


[] Check here (add. $3.00) for the April 
1948 edition of giant “Stock Factograph 
Book.” Price alone $4.50. 


(] Check here (add 50 cents) for valuable 
know-how book, “Basic Principles of In- 
vestment Success.” Book alone $1.00. 


(1) Check here (and add 50 cents) for “13-Year 
Tabulation of N. Y. Curb Stocks.” Gives 
Earnings, Dividends, Price Range. Stock 
Splits, 1932-1945. Price alone, $0.75. 


[1] Check here (add $1) for Bond Guide— 
Covers 4,000 bonds. Price alone, $2. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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WARD BAKING COMPANY 
Preferred Dividend 


The Board of Directors has declared 
the quarterly dividend of $1.37% a 
share on the Preferred Stock payable 
October 1, 1948 to holders of record 
September 14, 1948. 


Common Dividend 


The Board of Directors has declared 
a quarterly dividend of 25 cents a 
share on the Common Stock payable 
October 1, 1948 to holders of record 
September 14, 1948. 

L. T. MELLY, Treasurer 


“WARDS. ‘ WARDS | 
475 Fifth Ave. 

TIP-TOP| New York City | TIP-TOP 

July 22, 1948 

















L Fon tah it 


The Board of Directors of 
The Davison Chemical Cor- 
poration has declared a quar- 
terly dividend of Thirty- 
seven and one-half cents 
($.3714) per share on its cap- 
ital stock, payable September 
30, 1948, to stockholders of 
record at the close of busi- 
ness September 10, 1948. 
M. C. Roop, Secretary 
Baltimore 3, Md. 
August 19, 1948 
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. DAVISON CHEMICAL CORPORATION 
inc. 
e e 
79th CONSECUTIVE 
QUARTERLY DIVIDEND 
The Board of Directors of B. T. 
Babbitt, Inc. has declared a regular 
quarterly dividend of 30c per share 
on the Common Stock of the Com- 
pany, payable on October 1, 1948 
to stockholders of record at the close 
of business on September 10, 1948. 


LEO W. GEISMAR, Treasurer. 
August 23, 1948 
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CONTINENTAL MOTORS HAS DEVELOPED 
A NEW CONSUMER PRODUCT 


Continental Multi-Tool* — the new portable power source with 
hundreds of uses in agriculture, construction and industry — was 


developed for two basic reasons: 


JL To strengthen the Corporation's nationwide Distributor and 


Dealer organization, Multi-Tool* is increasing sales and 
profits for this group, and the intensified effort incident to 
selling this consumer product will lead to increased sales of 
all other types of Red Seal engines. 


©, To broaden Continental Motors’ base by having one Division 
of the Corporation solidly planted in the consumer goods 
market, contributing to profits by stabilizing sales. 


The development of Multi-Tool* is one more in a 
series of steps which are strengthening Continental 
Motors in all the fields it serves. 


i P.S. Multi-Tool* is an interesting product. May we send you a folder on 
it? Address inquiries to Multi-Tool Division, 620 Ford Building, Detroit 26. 


*t.m. reg. 

















Continental Motors [orporation 


MUSKEGON, MICHIGAN 











75th Consecutive 
Quarterly Dividend 


This dividend of 20c per share 
from ordinary net income is pay- 
able September 30, 1948, to stock- 
— of record, September 15, 


WALTER L. MORGAN 
Philadelphia President 














New Issues 













Registered with SEC 


Quebec Oil Development, Ltd.: 2,000, 
000 shares of $1 par (Canadian funds) 
capital stock. Will be underwritten to 
sell at $1 per share in United States cur- 
rency. 


Ashland Oil & Refining Company: 
350,000 shares of $1.20 cumulative con- 
vertible preferred stock. (Offered August 
11, 1948 at $24 per share.) 


Sterling Oil & Refining Corporation: 
$2,500,000 income debenture 4%s due 
1963 with subscription warrants at- 
tached. To be offered first to stock- 
holders at $1,000 a unit, then to the pub- 
lic at $1,007 a unit. 


Northern States Power Company: 
200,000 shares of cumulative preferred 
stock, $4.80 Series. (Offered August 12, 
1948 at $102 per share.) 


Associated Telephone Company, Ltd.: 
75,000 shares of cumulative preferred 
stock, 5% 1947 series. (Offered Aug- 
ust 17, 1948 at $21.25 per share.) 


Pennsylvania Power & Light Com- 
pany: 316,863 shares of common stock 
to be offered to common holders for 
subscription at the rate of one new for 
each eight shares held of record Septem- 
ber 8, 1948. Price to be filed by amend- 
ment. 


Central Illinois Public Service Com- 
pany: 574,087 shares of common stock. 
Offered August 18, 1948 at $13.75 per 
share. 


Wisconsin Power & Light Company: 
$5,000,000 of first mortgage bonds, Serie: 
C, due 1978. Competitive bidding. Also 
320,232 shares of common stock to be 
offered to stockholders of record Sep- 
tember 3, 1948, at $13.50 per share at rate 
of one additional share for each fou! 
shares held. 


Wisconsin Public Service Corporation: 
$5,250,000 first 34%s due 1978. (Offered 
August 19, 1948, at 102%.) 


Continental Motors Corporation: 300; 
000 shares of common stock. (Offered 
August 19, 1948, at $7.50 per share.) 


Southern California Edison Company: 
$25,000,000 first and refunding 3s dut 
1973. (Offered August 19, 1948, at 
100.526%. ) 
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British Factory 


Kuropean Output Makes 
Strong Comeback 


Although some nations are lagging, others have already 
surpassed prewar production peaks despite war damage 
and material shortages. Gains are likely to continue 


W ie publicity regarding the 
austerity conditions prevailing 
throughout much of Europe together 
with the fact that an economy-minded 
American Congress was willing to au- 
thorize substantial expenditures for 
European aid appear to justify the 
presumption that production in the 
average European country is stagger- 
ing along at a rate far below prewar 
levels. To a considerable extent, this 
is true. Food is far from plentiful 
and many items of consumer goods 
are available in negligible quantity or 
not at all. 

But the type of capital goods activ- 
ity which heavily weights indexes of 
industrial production is far from 
stagnant in many nations, as the tabu- 
lation indicates. The reason for this 
(isparity is the stimulation of produc- 
tion of coal, steel, electric power and 
similar basic industrial necessities 
by government policy, which at the 


discouragement or strict limitation of 
output of consumer goods. 

Reliable recent statistics are not 
available in this country in sufficient 
quantity to permit over-all studies of 
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same time is generally directed at the. 


all the significant factors affecting the 
standard of living in most European 
nations. But even if this could be 
done, such a study would be primar- 
ily of sociological rather than eco- 
nomic importance, for it can be as- 
sumed without inquiry that standards 
of living are low. The important 
point in assessing the progress of Eu- 
ropean recovery is the performance 
of capital goods industries and those 
producing largely for export, since 
the consumer will continue to subsist 
on short rations until these have been 
restored (and perhaps much longer, 


under prevailing Socialist programs 
of control for control’s sake, but that 
is another story). 

The accompanying table is based 
on data compiled by the United Na- 
tions, which has taken over much of 
the statistical work formerly done by 
the League of Nations. It is indica- 
tive of the recent gains in industrial 
output achieved by ten European na- 
tions (with the United States added 
for comparison) but is by no means 
conclusive. Any over-all index fig- 
ure necessarily involves over-simpli- 
fication no matter how carefully it is 
compiled and weighted ; furthermore, 
the base periods differ from a single 
standard in three instances and there 
is considerable variation in the date 
of the most recent data available for 
different countries. 

Nevertheless, the figures are highly 
significant in one respect. They show 
steady and in some cases very sub- 
stantial gains in industrial output by 
all ten of the foreign nations includ- 
ed, a sharp contrast to the concurrent 
experience in this country—though 
this needs no explanation. Particu- 
larly notable improvement has been 
achieved since 1945 by Belgium, the 
Netherlands and Poland, with gains 
by Norway, Sweden and Denmark 
more modest owing to the fact that 
they started from a higher base. 
Austria is lagging, and the U. S. and 
British zones of Germany are not 
only far less active than in pre-war 
days, but are little better off than in 
1946. 

In no other respect have gains in 
production been so general or so 
striking as in electric power output. 
Measuring recent months against the 
average for 1937, Norway has raised 
its power production by one-fourth, 
Italy by one-third (from a 1938 
base), Belgium and France by half, 

Please turn to page 22 


Industrial Production in Leading Countries 





(1937 = 100) 

1945 1946 1947 *1948 
Austria 2S Re ie Re el SS > A oe ED N.A. 58 71 84 
SS eS wc oe Sin ee et are w eee 31 72 86 91 
II ie de cng ica win sl nce PO was 74 101 112 124 
Se re nt ERR ee N.A. 79 95 110 
I iotee se ee Ne MR Be N.A. 33 38 44 
I is: mer te BMA ken a! 31 74 94 104 
gg RI SES yi ew 69 100 115 129 
EE Pas eee oe Ow cpt boneianes c48 91 121 141 
Sweden SP LET Y CEE A POTTER Oe 5 88 107 108 112 
e United Ee See 5 ae he N.A. 100 109 119 
IN I oo he oc ee signa ee Be cc ach. 180 150 165 165 

*Latest available month. a—1938=100. b—U. S. and British zones; 1936=100. c—May- 


December. e—1946 = 100. N.A.—Not available. 











High Freight 





Rates 


Divert Rail Traffic 


Decline in l.c.l. business 


in recent months 


indicates that shippers are turning more and more 


to trucks. Barge shipments also on the increase 


he impact on shippers of in- 

creased railway freight rates, 
now at their highest level in history, 
is being carefully watched to see 
where traffic losses, under the new 
conditions, may occur. While most 
of a 3% per cent loss in total car- 
loadings during the first 33 weeks of 
this year took place during the winter 
months, a substantial decline in less- 
than-carload shipments since March 
is apparent while motor truck and 
trailer loadings of freight have 
climbed to an all-time high. 


Short Hauls 


The switch from rails to trucks 
naturally is reflected first in declines 
in l.c.l. (less-than-carload-lots) and 
in miscellaneous business, which is 
readily available for truck and trailer 
shipment. While the railroads regu- 
larly lose money on l.c.l., the increas- 
ing utility of trucks during a period 
of peak freight rates is apparent in 
more impressive highway shipments 
of fruits and vegetables, petroleum 
and iron and steel products. Al- 
though the rails still have the edge 
on their highway competitors in re- 
spect to cross-country hauling, truck- 
ing on many short hauls is faster and 
cheaper with no time lost in switch- 
ing operations or on railroad sidings. 

Excluding the months of bad win- 
ter weather, carloadings for the 20 
weeks beginning with April and end- 
ing with the week of August 14 are 
down 1.7 per cent from the compara- 
tive period of last year. If figures 
for April, the month of the coal 
strike, are excluded carloadings for 
the remaining 16 weeks this year are 
only slightly under those of the same 
1947 period. But the volume of 
freight transported by motor truck 
and trailer is at peak levels, running 
more than 10 per cent over last year, 
and barge shipments also are on the 
increase. It is clear that the railroads 
yhave failed to obtain their share of 


4 


this year’s increased business. As a 
matter of fact, l.c.l. shipments for the 
April-August 14 period were off 9.4 
per cent from year-ago levels. 

The question of whether or not to- 
tal business is going to decline in fu- 
ture months is arousing some concern 
in railroad circles, and the fear has 
been expressed that the rate increases 
may have the effect of driving busi- 
ness away. June net income of the 
Class I roads was estimated at $94 
million, against $44 million in June 
1947, but this gain reflected general 
increases in rates and a reduction in 
social security payroll taxes, and 
some disturbing signs have been not- 
ed more recently. The magazine 
Iron Age has pointed out that steel 
customers, hit by the latest rate in- 
crease effective August 21, are “turn- 
ing in droves to other forms of trans- 
portation wherever they can.” Metal 
fabricators also are switching to 
trucks to cut‘costs and so are the 
petroleum refiners. 

Truck and trailer haulage of fruits 
and vegetables out of major produc- 
ing areas to consuming centers con- 
tinues its rapid growth. Some of the 
trailers carry as much or more than 





Freight Carloadings 


Week r*L. C. L.A * Miscellaneous 
ended 1948 1947 1948 1947 

Aug. 14... 105.4 115.3 385.4 396.6 
Aug. 7.... 103.0 113.4 375.9 390.2 
July 31... 101.9 113.6 381.5 398.4 
July 24... 98.9 112.3 S7i;5 ° a 
July 17... 97.3 110.2 372.3 389.0 
July 10... 841 109.9 315.0 370.4 
July 3.... 105.1 96.6 382.4 312.1 
June 26... 104.8 116.1 384.6 392.4 
June 19... 105.0 115.2 385.8 387.8 
June 12... 105.3 115.5 387.6 386.7 
June 5.... 93.3 117.2 341.4 388.5 
May 29... 108.1 105.2 393.1 361.1 
May 22... 107.4 119.6 379.5 385.9 
May 15... 107.4 121.0 366.4 387.0 
May 8.... 110.2 122.6 390.3 382.6 
May 1.... 111.3 121.1 384.0 392.5 
April 24.. 111.0 112.8 376.8 389.8 
April 17.. 109.1 126.5 376.1 383.4 
April 10.. 113.0 125.7 S201 (dhdnd 
April 3... 113.5 126.8 380.9 385.0 





*In thousands. 


a freight car, although a little less 
than one and a half truck loads, on 
the average, will equal that of a 
freight car. Using the Alcan high- 
way, fruit and vegetable laden trucks 
are even running between Los An- 
geles and Alaska. 

This increased highway transpor- 
tation probably has resulted in keep- 
ing freight carloadings below com.- 
parative 1947 levels, and there also 
is the threat of larger shipments of 
bulk commodities on the waterways. 
Only recently the Steel Industry Ad- 
visory Committee allocated to barge 
builders 20,000 tons of steel a month. 
“Wet” barges, most of which carry 
petroleum, will get most of this steel, 
although shippers of bulk commodi- 
ties such as coal, steel and grain will 
also be provided with added transpor- 
tation facilities. 

The savings are obvious. Trans- 
porting a ton of oil from Louisiana 
refineries to Ohio River points costs 
about $6 by water transportation 
compared with $12 by rail. For a 
bargeload of steel shipped from Chi- 
cago to Gulf ports the water rate is 
only about half the new freight 
schedules, which are up some 40 per 
cent on an average since the end of 
the war. Declining prices for grain 
will serve as an added incentive for 
shippers to turn to barges which 
mean a saving of nearly 75 per cent 
in transportation costs. 


Barge Shipments 


Another factor favoring increased 
barge shipments of steel is the Gov- 
ernment’s abolition of the basing- 
point pricing system which resulted 
in the adoption of f.o.b. prices. Jron 
Age comments that if the f.o.b. sys- 
tem sticks, barge shipments of steel 
products from the Pittsburgh district 
to the South and Southwest “are ex- 
pected to pick up as fast as facilities 
can be expanded—probably 100 per 
cent in the next two years.” Of the 
new barge construction program, pos- 
sibly 20 barges a month are expected 
to be placed on the Pittsburgh route. 

It is quite apparent, as matters now 
stand, that various Government-in- 
spired measures have combined to de- 
prive the railroads of considerable 
freight business and that more may 
be lost with the construction of new 
highways from public funds and with 
the. building of hundreds of new 
barges for use on the nation’s water- 
ways—routes free of taxation. 
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Bread Bakery 


Wider Margins 
For Bread Makers 


Flour prices off sharply from 1947 peaks, but 
other costs continue high. Rise in dollar sales 


rounding off, reflecting consumer resistance 


hile setting new high marks 
for the period, first-half sales 
of the principal bread makers showed 
only moderate gains, ranging from 3 
per cent to 9 per cent and averaging 
5.5 per cent over sales for the first 
half of 1947. The gains compared 
with an average rise of 21 per cent in 
1947 sales as compared with 1946. 
Greatly improved profit margins, 
however, were reflected in substantial 
gains in net earnings as compared 
with the first half of 1947, and mod- 
est betterment over last-half net. 
Consumer resistance to high food 
prices in general has gradually ex- 
tended to the staff of life, accounting 
for the indicated rounding off of the 
rise in dollar sales. Some stimulus 
may be imparted to unit sales by 
prospective price concessions, but as 
this would result in a narrowing of 
the profit margin net earnings for the 
full year may do little more than 
equal last year’s final results, which 
incidentally were markedly off from 
1946 net. Heavier plant depreciation 
charges also will cut into final net. 
Flour, shortening, sugar and other 
ingredients have declined sharply 
from 1947 peaks, but other operating 








costs, including wages, have in- 
creased, offsetting the benefit of low- 
er raw material prices. The rise in 
operating costs paralleled the uptrend 
in ingredient prices, but has pursued 
its upward course alone since the lat- 
ter went into reverse and shows no 
signs of turning about. 

In consequence, bread prices have 
remained at the high levels to which 
they were boosted in the wake of the 
rise in raw materials which had pared 
margins almost to the vanishing 
point. Bakers naturally have been 
reluctant to revise bread prices down- 
ward, for while margins this year 
have been more satisfactory than dur- 
ing much of 1947, they are still be- 
low-average. 


Flour Outlook 


While no cutback in prices has 
been made by any of the major inter- 
ests, recent sluggishness in the flour 
market is attributed in trade circles, 
in part at least, to unwillingness of 
smaller baking concerns to enter into 
long range commitments until the 
bread price pattern clarifies. |The 
possibility that flour prices, which 
have shown little recent firmness, 


Statistical Highlights of the Principal Bread Bakers 


Sales (in Millions) 





may sag further also is a deterrent 
to extensive buying, and at the same 
time increases the likelihood that the 
larger makers will shortly lower 
bread prices. Increasing pressure 
from spring wheat marketings, and 
failure of flour prices to stiffen with 
the removal of export controls on 
flour, contribute to the belief that the 
bottom of the flour market is yet to 
be reached. 

Mainly deriving their sales reve- 
nues from bread, the principal units in 
the industry have diversified to vary- 
ing extents, extending their opera- 
tions into the cake and pie baking 
fields for the purpose of reducing unit 
distribution costs, which are relative- 
ly high. Diversification has its dis- 
advantages, however, since the added 
lines are more sensitive to fluctua- 
tions in consumer incomes, and this 
tends to reduce over-all sales sta- 
bility. 

Continental Baking, largest of the 
bread bakers, operates 8/7 baking 
plants in 29 states, its principal prod- 
ucts being Wonder bread and 
Hostess cakes. In its field it encoun- 
ters severe competition from grocery- 
chain bakeries and smaller baking 
units, but it has retained dominance 
through extensive advertising and 
highly effective promotion. 

General Baking, second! largest of 
the bread bakers, derives\90 per cent 
of its revenues from its Bond bread, ) 
its cake making operations providing 
the remainder. It operates 89 units 
in 28 states, mainly along the Atlan- 
tic seaboard and in the middle west. 

Purity Bakeries, third largest in 
the industry, operates a chain of 115 
retail bakeries (Cushman’s Sons) in 
the New York metropolitan area. 
Purity also has 48 baking plants, 
mainly in eastern, southwestern and 
middle western states. 

Fourth in the industry is Ward 
Baking, with 21 plants in the eastern, 
southern -and middle western states. 
Its principal product is Tip-Top 

Please turn to page 22 








m———Earned Per Shar 
e-—Annual—, c— Interi ha c——Interim—, r-— Dividends—, Recent 
Company 1946 1947 1947 1948 1946 947 “1947 1948 1947 ¥1948 Price 
Columbia Baking .............. N.R.* N.R. N.R. NR. $3.69 $2.10 N.R. N.R. — $1.50 $0.72%4 18 
Continental BEE 5. m+ nein natdinin $125.8 $150.3 a$73.2 a$78.3 5.69 3.87 a$1.71 a$2.33 0.75 0.75 15 
Geridral Bale... : 2... 79.0 103.4 a51.7  a54.8 2.09 1.31 a0.31 0.74 0.60 0.45 10 
Interstate Baking .............. 41.7 52.8 b27.6 °b31.5 3.25 3.73 b2.20 b2.74 None None 10 
Langendorf United es Cad @242 - «ant bop.2% cA0B?: COGR? 19° 248: co 2.00 1.50 21 
Purley Memeteee ............... 59.1 69.0 b36.9 39.6 4.30 4.06 b2.10 ~=b2.35 2.55 1.80. 3k 
WE ee oF eeu. eevee asd 70.5 80.5 a41.0 a44.1 4.58 3.03 al.35 2.07 1.35 0.75 15 
* Declared or paid to August 25. a—six months ended June 30. b—28 weeks ended July 10. c—Fiscal years ended June 30 of following year. N.R.— 


Not reported. 
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Charter Airlines 
In Fast Growth 


Cut-rate operators taking coast-to-coast business 


from regulars. While companies now are privately 


owned, stock sales may be considered later 


iad since war-surplus airplanes 
were made available to enterpris- 
ing passenger line operators, cut-rate 
carriers have been battling with the 
regular scheduled airlines over air 
traffic. Classified as “non-scheduled”’ 
companies because departures and 
arrivals are supposed to be on an ir- 
regular basis, with no definite sched- 
ules set up, the independents have en- 
gaged in a variety of activities such 
as chartered flights to vacation spots, 
including the lucrative Florida run, 
special city-to-city flights whenever 
called upon, and thousands of runs 
across the continent. 

Because of the bargain counter 
rates—as low as $88 for a coast-to- 
coast trip, although most of the ir- 
regulars charge $99—a _ substantial 
amount of traffic has been enjoyed. 
The certificated lines charge $143.15 


plus tax for the trans-continental 
flight, and 10 per cent more is added 
if the trip is made in one of the new 
DC-6s or a Constellation, which 
brings the price to $157.45 plus tax. 
Although one of the non-scheduled 
lines claims that substantially all 
its customers are in low income 
brackets, that 85 per cent had never 
flown in a commercial plane before 
and that 90 per cent of the passengers 
would not have gone by air but for 
the low price, an industry representa- 
tive has placed the total gross accru- 
ing to the irregulars yearly at $10 
million, and the regular certificated 
lines contend that most of it has been 
taken from them. 

In any event, the stakes are fairly 
substantial. About nine non-sched- 
uled companies are presently operat- 
ing coast-to-coast runs in addition to 








N. Y. U.’s **Econometer’’ 





New York University's Professor Carl E. Gregory has come up with a 

device he calls an Econometer for presenting a visual picture of the 

forces affecting the price structure and the business cycle. Used for 

class room instruction as well as for lectures before business and other 

groups, the device employs variable flows of liquids—analogous to 

supplies of goods and the money total—to show the resultant changes 
in the price-value relationship. 











some sideline traffic. The irregulars, 
derogatorily termed ‘“wild-catters,” 
have something to say for their side 
in that they are offering air travel at 
rates even lower than rail fares, so 
that passengers are attracted on the 
basis of money saved. With DC-3 
surplus transport planes available at 
$25,000 or $30,000 (conversion or re- 
habilitation extra) no great amount 
of capital has been required, and of- 
fice rentals and overhead have been 
kept low. One of the leading non- 
scheduled companies, Standard Air 
Lines (which with Viking Air Lines 
and Airline Transport Carriers have 
petitioned the Civil Aeronautics 
Board for certificates which would 
permit them to place their bargain 
“coach” service on a regular sched- 
ule) claims that its low rates are also 
attributable to efficient and capable 
operation. 

These three major transcontinental 
irregulars make up the “Air Coach 
Association” which presently is fight- 
ing what it terms “restrictive regula- 
tions preventing the American public 
from enjoying low-cost air travel.” 
One of the factors in this low-cost 
travel, incidentally, is a slow run— 
about 20 hours cross-country against 
12 hours for the regular express 
schedules. 


Violations Watched 


Prodded by the regular carriers, 
meanwhile, the CAB has clamped 
down on a few of the non-scheduled 
operators. Last June, Trans Atlantic 
Airways was rendered inactive after 
it was found that it was operating 
rather more regularly than less. 
Two operators on the U. S.-Alaska 
route, Mt. McKinley Airways and 
Golden North Airways, were the 
next to become entangled with the 
board for alleged violation of Civil 
Aeronautics Act regulations. Com- 
plaints by American Airlines and 
United Air Lines then led the CAB 
to take action against Standard Air 
Lines, a successful coast-to-coast op- 
erator. 

Contending that Standard Air 
had operated with greater frequency 
than permitted, the CAB suspended 
Standard’s registration but the line 
came back the next day with a court 
order restraining enforcement of the 
ruling. Final decision is expected in 
October. 

But while the more prominent non- 

Please turn to page 23 
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Growing Markets 
For Union Bag 


Company is benefiting from widening range of uses 


for paper products, softening effect of business 


cycle swings. Low price-earnings ratio for shares 


eae Bag & Paper Company’s 
sales of $38.5 million reported 
for the first half of 1948 practically 
equaled sales for the entire year of 
1944, and indicate that the full year 
will top by more than 20 per cent 
the all-time peak of $63.5 million re- 
corded for 1947. Higher prices for 
its products account in part for the 
uptrend in dollar volume, but rising 
unit sales are equally responsible. 

Spurred by increasing demands for 
its standard products, and the widen- 
ing range of uses for paper products 
generally, the company is speeding 
progress of its expansion program, 
which contemplates the expenditure 
of approximately $10 million over the 
next 18 months. In 1947, outlays for 
plant development totaled $7.1 mil- 
lion. Currently emphasis is being 
laid on additional facilities for pro- 
ducing corrugated paper cartons and 
boxes, a relatively new field for Un- 
ion Bag, and on improvement of 
equipment for turning out its other 
products. A large part of the outlays 
will be made at the Savannah, Ga., 
plant, which was greatly enlarged 
last year. 


New Equipment 


At its Savannah plant the company 
recently completed installation of a 
new paper machine, and now op- 
erates five of the nine largest paper 
machines in the world. — Several 
months ago plans for installation. of 
a sixth machine were dropped be- 
cause of the length of time required 
for its installation. Instead the ex- 
isting equipment is being improved 
and new facilities added, at a cost of 
$3 million, which will increase output 
to the required volume and at the 
Same time result in lower unit pro- 
duction costs. 

To provide funds for carrying for- 
ward its expansion program Union 
raised $5.3 million through the sale 
of stock in December last, and ad- 
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hered to its conservative dividend 
policy by retaining $7.9 million of its 
$11.8 million 1947 net income “to be 
plowed back into new plant and 
equipment”—to quote from president 
Alexander Calder’s report to his 
stockholders. Ample funds are in 
hand for the program and the com- 
pany plans no further withdrawals 
against its $10 million loan agree- 
ment with a bank group headed by 
J. P. Morgan & Company, Inc., of 
which a balance of $6.5 million is 
still available. 

Union Bag & Paper, the world’s 
largest manufacturer of paper bags 
and supplies, produces one-fifth of 
all the paper bags used in this coun- 
try—its export business is not signifi- 
cant. In addition, it manufactures 
container board, wrapping and: other 
paper, and a general line of paper 
supplies, principally from kraft paper 
of its own manufacture. The bags 
are largely of the types used by 
grocers and other food retailers, and 
by manufacturers of various commer- 
cial commodities. Specialty bags of 
kraft, glassine and cellophane also 
are among the bag products turned 
out. 





Union Bag & Paper 





Sales Earned 
(Mil- Per Divi- Price Range 
Year lions) Share dends High Low 
1929 $9.7 D$1.28 None 10%— 1% 
1932 64 D044 None 2%— 1% 
1936 11.8 0.37 $0.50 17144— 95% 
1937. 15.7 1.32 0.50 18%— 8% 
1938 16.5 0.86 0.12% 15%4—7% 
1939 17.6 0.76 None 13%— 6 
1940 22.1 1.68 1.00 18%— 9% 
1941 279 1.70 1.00 12%— 7 
1942 27.9 1.50 0.80 94— 7 
1943 33.6 0.83 0.30 11y%— 8 
1944 39.0 1.25 0.75 154A— 9% 
1945 41.4 1.29 0.85 2674%—14% 
1946 44.9 4.13 1.30 39 —23 
1947 63.5 7.93 3.00 37R—35% 
Six Months to June 30: 
1947 $30.1 8 ee ah gik sl -adiale 
1948 38.5 490 a$2.25  b397%—27% 
a— Includes 75 cents payable Sept. 4. b—To 
August 25. D—Deficit. 





Among its important non-bag 
products is Scutan, a waterproof pa- 
per used in the building and road 
construction industries. By-products, 
which are steadily improving as reve- 
nue sources, include toll oil and other 
chemicals. 

The company buys practically all 
of its pulpwood requirements, but 
holds in reserve 500 thousand acres 
of woodland, owned or leased, in 
Georgia, South Carolina and Florida. 
In addition to its paper, corrugated 
board and bag plants at Savannah, it 
operates plants in Hudson Falls, 
N. Y.; Trenton, N. J.; Chicago, IIl., 
and Jamestown, N. C. 

Financial position is strong. Work- 
ing capital at the end of 1947 
amounted to $14.7 million, including 
the $5.3 million derived from the De- 
cember sale of stock. The ratio of 
current assets to current liabilities 
was 4.8-to-1, but if the funds raised 
by equity financing were deducted the 
ratio still would have been entirely 
adequate at 3.4-to-1. The strong 
financial position is highlighted by 
the fact that the $7.1 million expend- 
ed for plant improvement last year 
was made without recourse to bor- 
rowing, the funds coming entirely 
from working capital. 


Dividend Record 


The business dates from 1861, but 
the present company was incorporat- 
ed only in 1916 when it was consoli- 
dated with the Riegel Bag & Paper 
Company. In the years preceding the 
depression its business was not im- 
pressive as measured by its present 
stature. Sales in its then peak year 
of 1929 totaled but $9.7 million, while 
in 1932 they receded to $6.4 million. 
Dividends were paid from 1916 to 
1924, but were omitted 1925-33, and 
again in 1939. Union’s present un- 
broken dividend record dates from 
1940. 

Sales normally are sensitive to 
fluctuations in the general business 
cycle, but the rapid expansion of uses 
for paper products, and the com- 
pany’s extension into new products, 
which have greatly widened the 
group of industries it serves, are 
steadily softening the effect of swings 
in the business cycle, though it can 
not reasonably be expected to escape 
them entirely. Because of this the 
shares have a moderately speculative 
flavor and sell at a low ratio of price 
to earnings. 





News and Opinions on Active Stocks 








"Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


Am. Agricultural Chemical B 

Despite company record, industry 
characteristics render shares (now 
50) semi-speculative. (Pd. $4 in ’47, 
$1.50 so far in 48.) In a normally 
highly competitive industry, company 
has shown substantial earnings and 
paid varying dividends for the past 15 
years, meanwhile developing a grow- 
ing business in non-fertilizer chemi- 
cals. The fiscal year ended June 30 
slightly topped the 1946-47 records 
with sales at $43 million vs. $41 mil- 
lion and net at $6.87 vs. $6.84 per 
share. Accumulated contingency re- 
serve now exceeds $1.2 million, 
equivalent to 15 per cent of $8 mil- 
lion inventories. (Also FW, Sept. 
17.) 


American Cyanamid Bo. 

Shares are reasonably priced on 
earnings, at 39, but indicated yield 
lacks attraction. (Pays $1 per an- 
num, plus 50c Jan. extra.) The 
medical profession has long sought 
an anti-virus drug to treat many dis- 
eases such as infantile paralysis, 
mumps and the common cold. Com- 
pany’s Lederle Laboratories Division 
may have the answer in its new sulfa 
drug, Phenosulfazgole, “apparently ef- 
fective” in “preliminary tests.” An- 
other promising development is a 
Superset process for imparting wrin- 
kle-resistance to all cotton fabrics and 
holding shrinkage to 2 per cent. First 
half net equaled $2.50 per share in- 
cluding undistributed equities in as- 
sociates, against $1.99 in 1947. (Also 
FW, July 28.) 


Best & Company Ba 

Quality considered, price of 27 ap- 
pears attractive and shares afford a 
liberal yield. (Pays $2 an.) <A year 
ago last April, company moved into 
its new $8 million main store on New 
York’s Fifth Avenue at 51st Street. 
Specializing in women’s and _ chil- 
dren’s quality apparel, Best also op- 


erates 13 branches, 7 in suburban 
New York and 8 in other states. 
Earnings have shown above-average 
consistency and dividends have been 
paid for over 21 years. Full-year 
dividend requirements were almost 
covered in the six months ended July 
31, at $1.93 vs. $1.54 per share a year 
before. The second half of the fiscal 
year is, of course, much more impor- 
tant. Finances are strong with a $5 
million note, partly financing the new 
main store, the only non-current lia- 
bility. 


Best Foods B 

Priced at 33, stock has appeal for 
income and ts a good defensive hold- 
ing. (Pd. $2.20 in 1947; $3.25 thus 
far in 1948.) Company’s Nucoa 
oleomargarine and Hellman’s mayon- 
naise dominate their respective mar- 
kets and account for the major por- 
tion of sales; however, Presto cake 
flour and Shinola shoe polish are also 
important. A 39 per cent increase 
in sales in the fiscal year ended June 
30 is attributed to larger unit sales 
rather than higher prices. Common 
share earnings rose to $6.36 as 
against $5.13 before adjustments in 
the 1947 fiscal period. Although the 
80th Congress failed to remove taxes 
on oleomargarine, several states re- 
pealed such tax laws during the 
current year because of consumer in- 
sistence. 


City Stores C+ 

Stock is in wmproving position but 
is still speculative; price 19. (Pays 
$1.20 an.) Company has just ac- 
quired Wise, Smith & Company, with 
a 9-story department store in Hart- 
ford, which it plans to thoroughly 
modernize. This follows acquisitions 
of R. H. White (Boston) in 1944, 
control of Oppenheim Collins (New 
York) in 1945 and the Richard Store 
(Miami) in 1946. Other department 
stores operated are Lit Brothers 








Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 


(Philadelphia), Maison Blanche 
(New Orleans), Lowenstein’s 
(Memphis), Loveman, Joseph & 
Loeb (Birmingham) and Kaufman- 
Strauss (Louisville). Bankers Se- 
curities Co. controlled, City Stores in 
twelve months through April 30 
earned $2.67 vs. $3.09 per share in 
the 1946-47 period. 


Columbia Broadcasting A&B B+ 

Investment status of the issues 1s 
not seriously affected by recent FCC 
proposals; price, 23. (Paid in ’47, 
$2.10; $1.00 so far in ’48.) The Fed- 
eral Communications Commission 
proposes to limit ownership or con- 
trol of standard broadcasting outlets 
to not more than seven stations to 
“prevent concentration of control of 
standard broadcast facilities.” The 
present rule barring control of more 
than six F. M. or five television sta- 
tions would be continued; however, 
the number of such stations in which 
less than a controlling interest is per- 
mitted would depend upon the num- 
ber controlled. CBS would be the 
only major network affected as it al- 
ready owns seven standard stations 
plus a 45 per cent interest in an 
eighth ; but only the latter one might 
have to be divested, and not before 
January 1, 1953. (Also FW, April 
28, 1948.) 


Crane Company C+ 

Company earnings and industry 
prospects appear to warrant retention 
of shares; currently priced at 34. 
(Pays $1.60 an.; also paid $1 spec. 
in Dec. 1947.) The national leader 
in valves, pipes and fittings, company 
is also a major factor in plumbing 
fixtures and heating equipment. In 
1941-47, it paid off $10 million long 
term debt, reduced preferred stock 
from $19 million 5 per cent to $16 
million 334 per cent, yet raised work- 
ing capital from $41 million to $64 
million. Sales have more than dou- 
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bled from $89 million to $199 million 
(twelve months ended March 31) 
and earnings have more than tripled 
from $1.78 to $5.67 per share (twelve 
months ended June 30). 


Denv. & Rio Grande West. pid. C-+- 

Status 1s improving but stock con- 
tinues speculative; recent price 53. 
(Paid init. $5 in Nov.; $5 in Jan., 
clearing arrears; $5 in March.) Main 
line of this important bridge system 
extends from Denver, Colorado 
Springs and Pueblo to Salt Lake City 
and Ogden. Reorganization last year 
cut fixed charges 54 per cent, total 
charges 21 per cent. The new re- 
quirements would have been earned 
in 14 of the past 20 years, but with 
little available for the preferred stock 
before the war. In six months 
through June, however, earnings on 
the senior stock were $11.91 vs. 
$3.06 per share a year before. (Also 
FW, Nov. 17.) 


Kinney, G. R. C+ 

Although stock is down to 13 from 
a high of 29 in 1946, it still carries 
speculative risks. (Pd. $1.15 in ’47; 
25c qu. plus 40c extra in’48.) Presi- 
dent Smith says recent price reduc- 
tions of 5 to 11 per cent were made 
possible by increased sales plus 
greater production efficiency. Amer- 
ica’s largest shoe retailer, company 
has 307 stores in 37 states and the 
District of Columbia, which take 
about 55 per cent of its factory out- 
put. June and July sales showed 
year-to-year gains of 15 and 19 per 
cent, respectively, against 7 per cent 
for the first half year, when net 
equaled $2.08 vs. $1.82 per share a 
year before. Prewar record was poor, 
but equity position was improved by 
elimination of old $8 preferred stock. 


Lone Star Cement B 

At 63 (vs. 94 high in 1946), stock 
yields an indicated 6.7%. (Reg. qu. 
divs, at $3.50 an. rate plus 75c Dec. 
year-end.) The first half of 1948 
showed another year-to-year gain in 
sales volume, to $24 million from $21 
million, and in earnings to $3.11 from 
$2.81 per share. Last year’s record 
output was less than 80 per cent of 
the combined 27 million barrel an- 
nual capacity of company’s 10 domes- 
tic and 5 foreign plants. Thus, there 
seems no need for major plant expan- 


sion at today’s excessive costs. (Also 
FW, Dec. 31.) 
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Martin Parry C+ 

Price of 15 is under 34% tumes 1948 
earnings, but company has still to 
prove itself under normal operating 
conditions. (Pd. $1.10 im ’47.) 
Company manufactures metal wall 
board used in modernizing and con- 
structing building interiors, and Re-+- 
air humidifiers and air conditioners 
which vacuum through water instead 
of a bag. During the year, operations 
at the York, Pa., plant were trans- 
ferred to Toledo, Ohio. The marine 
division now has a $1 million contract 
for interior work on a major ocean 
liner now under construction. Net in 
the fiscal year ended August 31 is 
estimated at $4.60 per share vs. an 
all-time high of $5.97 last year. Op- 
erations from 1930 through 1939, 
however, resulted in an unbroken 
series of deficits. 


Packard Motor — C+ 

Reduction in outstanding common 
shares would be a constructive step, 
but stock is still decidedly specula- 
tive; recent price, 5. (Pd. 15¢ in 
1947 and to date in 1948.) A plan to 
reduce the outstanding 15 million 
common shares to 5 million or 3 mil- 
lion shares through a 1-for-3 or 
1-for-5 reverse split will be presented 
to stockholders within 90 days. The 
company has acquired a substantial 
part of an expected total of 100,000 
treasury shares to be available for 
sale to stockholders who desire to ex- 
change their holdings for even units, 
and also for possible distribution 
under an executives’ incentive pay- 
ment plan. Production in the first 
seven months of this year totaled 
55,000 cars, and a record number of 
107,000 units may be attained this 


year. Sales in the first half were 154 
per cent higher than last year. (Also 
FW, November 26, 1947.) 

Pet Milk B 


At 28, stock is reasonably priced 
and earnings could support an in- 
crease in dividends. (Pays $1 an.) 
Price adjustments enabled the com- 
pany to restore operations to a profit- 
able basis following a deficit of $1.73 
per share in the first quarter. As a 
result, earnings jumped to $4.26 in 
the June quarter. The company sold 
100,000 shares of 4%4 per cent pre- 
ferred stock in March and redeemed 
two issues of 4% per cent preferred 
in the following month. Sales in 1947 
quadrupled over the 1939 level, re- 


flecting population growth and the 
increased per capita consumption of 
dairy products. Evaporated milk sales 
account for 70 per cent of total vol- 
ume, but ice cream, butter, and fluid 
milk are also important. 


Procter & Gamble A 

Trade position and operating rec- 
ord considered, stock at 68 is reason- 
ably priced in relation to earnings. 
(Pays $3 per annum, pd. $1 extra in 
June.) Company made an even bet- 
ter showing in the fiscal year ended 
June 30 than indicated by its net of 
$6.59 vs. $5.11 per share a year be- 
fore. Sales increased nearly $190 
million (one-third), but $3.58 vs. 
$2.18 per share was charged against 
earnings for inventory reserve. 
Stocks increased to $143 million from 
$93 million, but the reserve is now 
$37 million. Although prices have 
tripled since 1938, inventory pound- 
age is actually less now than it was 
then. 


Southern Pacific C+ 

Stock (now 61) is a more or less 
typical businessman's commitment. 
After nearly three years at $4 per an- 
num, dividends will this month rise 
to a $5 annual rate. The new full- 
year requirements were more than 
covered in the first half at $5.20 vs. 
$4.50 per share a year before. Be- 
tween 1940 and 1947 long term debt 
was reduced $162 million (22 per 
cent), fixed charges cut over $10 
million (34 per cent, or $2.70 per 
share) and working capital increased 
to $89.7 million from $14.6 million. 
(Also FW, Mar. 4.) 


United Corp. pref. - 

Price under 46 is about 3 points 
below work-out value under present 
retirement plan. (Pays $3 per an.) 
Amended preferred retirement plan 
awaiting court approval provides for 
exchange of each preference share for 
one share of Public Service Electric 
& Gas common, one share of Colum- 
bia Gas & Electric common, 3/10 of 
a share of Cincinnati Gas & Electric 
common and $6 cash, a package with 
a current market value of $48.80. 
The SEC sees this package having a 
foreseeable earnings ranging from 
$4.29 to $5.55 annually and reason- 
ably foreseeable dividends of from 
$3.13 to $3.60 annually. (Also FW, 
Feb. 18.) 


* Investment company stocks not rated. 














Extra Payments From 


Participating 


wners of participating preferred 
O stock in effect “eat their cake 
and have it, too.” While enjoying 
the advantages of a prior claim on 
earnings, they also are in a position 
to share in periods of prosperity 
along with holders of the common 
stock. In the case of the participat- 
ing preferred stock of a number of 
important companies, this privilege 
is of little more than academic value. 
But holders of a number of other is- 
sues have regularly received each 
year payments larger than the regu- 
lar preferred rate. 

Four of the 17 issues tabulated, Co- 
lumba Baking, MacFadden Publica- 
tions, Metal Textile and Standard 
Fruit & Steamship, in addition to 


Preferreds 


their preferential dividends, are en- 
titled to receive exactly as much more 
per share as any payments that are 
declared on the common stock. 

Restricted only by a “junior prior- 
ity” or common stock right to receive 
specific dividends before the partici- 
pation commences, but otherwise un- 
limited in amount, are A. M. Byers, 
Kelsey-Hayes, N. Y. Dock, Southern 
California Edison, Western Pacific, 
Arden Farms, which gets one-fourth 
as much per share as the common; 
Boni Ami, which gets twice as much, 
and Philadelphia Transportation, 
which gets half as much. 

Limited to specified additional div- 
idends after “junior priorites’” are 
Brillo, Chicago & North Western, 


Diamond Match, Poor, and U. S. 
Leather. 
Southern California Edison has 


two participation privileges. After 
its basic $1.25 per share priority over 
other preferred stocks, it shares with 
them an additional 25-cent priority 
over the common ; then after the com- 
mon has received $1.50, it is entitled 
to further distributions on a share- 
for-share basis, without limit. 

Two of the issues, New York Dock 
and U. S. Leather, are paying less 
than their full preference dividends, 
and no participating payments. Sever 
are paying their regular dividend 
rate alone, because dividends on 
the respective common stocks are 
not sufficiently high to bring the pre- 
ferreds’ participation privileges into 
play : Brillo, Byers, Chicago & North- 
western, Kelsey-Hayes, Philadelphia 
Transportation, Poor, and Western 
Pacific. 

The remaining issues are paying 
additional amounts under the privi- 
leges. 


Status of Important Participating Preferreds 


7~Preferred Share~ Paid on 
Earnings Dividends Yield Common 
Call Year Half-Year Recent Latest 12 on Latest 
Stock Participating Feature Price 1947 1948 Price Months Total 12 months 
Arden Farms $3 cum............ Up to $1: on basis of 25% of 
amount paid per share of 
MUNI 25555 cS tated 60 $6.54 N.A. 43 $3.31% 7.7% $1.25 
Bon Ami $4 non-cum. “A”... .../ After common gets $2.50 Cl. 
A gets $2 for each addition- 
al $1 paid on common....N.C 10.04 $4.31 76 5.00 6.6 3.00 
Brillo Manufacturing $2 cum.Equally to $1.50 additional 
WO SE buw andes haute aah oaeaee after $2 is paid on common 30 16.88  *6.70 33 2.00 6.1 1.20 
Byers (A. M.) $7 cum.......... Shares equally after $7 is 
paid on common.......... 110 30.98 §28.71 104 7.00 6.7 0.75 
Chicago & No. Western $5 cum.Shares equally to another $1 
| Sree ae Tee: _after $5 is paid on common 105 5.59 0.73 46 5.00 10.9 0.50 
Columbia Baking $0.50 cum..... Equally share for share.... 50 417. N.A. 25 1.60 6.4 1.10 
Diamond Match $1.50 cum...... Equally to 50 cents after $1.50 
is paid on common........ 5.76 3.83 44 2.00 4.5 2.00 
Kelsey-Hayes $1.50 cum. “A”... Equally after $1.50 is paid 
om wemenie sires es face 35 $11.42 a8.98 24 1.50 6.2 1.50 
MacFadden Publishing $1.50 cum.Equally, share for share.... 30 12.92 4.77 24 2.50 10.4 1.00 
Metal Textile $3.25 cum........ Equally, share for share.... 60 10.85 .N.A. 46 3.50 7.6 0.30 
N. Y. Dock $5 non-cum......... Shares equally after $5 is paid 
i GUO wo kk ose icess N 8.44 3.80 52 3.75 7.2 None 
Phila. Transportation $1 cum....After common gets $1 pre- 
ferred gets 50% of.any ad- 
ditional common payment. 20 1.29 0.29 8 1.00 12.5 X-0.70 
Poor & Co. $1.50 cum. “A”..... Equally to 50 cents after 
$1.50 is paid on common... 26% 7.47 4.23 22 1.50 6.8 1.50 
So. California Edison $1.25 cum.Gets same as highest rate 
IE eleccuc ch ieee been preferred, then shares equal- 
ly in anything over $1.50 
bor comand 20.25 010 7.. N.C. 68.74 35.97 38 1.50 3.9 1.50 
Standard Fruit & S.S. $3 cum... Equally, share for share.... 110 28.20 5.23 69 5.00 7.2 2.00 
U. S. Leather $4 non-cum. “A”. Equally with common up to 
an additional $2........... N.C. b6.41 1.88 26 3.25 12.5 0.50 
Western Pacific $5 cum. “A”... Equally after $3 is paid on 
COIMMION C. Sata fs ewe eee 100 11.14 2.69 68 5.00 7.4 3.00 


* Three months ended March 31. 
May 31. b—Year ended October 31. 
ferred March 1948. 
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+ Year ended September 30. 
e—Six months ended April 30. 


§ Nine months ended June 30. 
D—Deficit. 


N.C.—Non-callable. 


a—Nine months ended 
N.R.—Not reported. X-—Payments de- 


t Year ended August 31. 
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Limelight On 


Republic Steel 


Company has been much in the news of late for various 
reasons. Record shipments, sales and profits of 1947 


likely to be surpassed this 


he name of Republic Steel has 

cropped up in the news with con- 
siderable frequency in the past few 
weeks. The largest headlines have 
dealt with the company’s current and 
still unsettled dispute with the War 
Assets Administration over the lat- 
ter’s lease to Kaiser-Frazer of a blast 
furnace now operated by Republic. 
The details of this transaction are in- 
teresting—sensational, in fact—and 
promise to grow more so, but the af- 
fair has little real long-term signifi- 
cance for Republic, which operates 
twenty other blast furnaces and last 
year sold to others almost two and 
one-half times as much pig iron as 
the furnace in question is capable of 
producing. 


Significant Announcements 


Two other recent announcements 
of less interest to the layman have 
each possessed much greater signifi- 
cance. One was a brief statement to 
the effect that the company is step- 
ping up its iron ore development pro- 
gram in the Adirondack region of 
northern New York. Taken by it- 
self, this announcement means little, 
but when considered in conjunction 
with developments of the past ten 
years in this area and with the pros- 
pects for Republic’s other northern 
sources of iron ore supply, it tells a 
great deal. 

For many years, the Lake Superi- 
or district has been the major domes- 
tic iron mining region, having sup- 
plied over 86 per cent of the nation’s 
total in 1942. But the high grade 
open pit ore in this district is running 
out, and while U. S. Steel still has 
enough to last for many years, other 
enterprises are not so fortunate. No 
one, not even the companies them- 
selves, knows just how much ore each 
one has, but an informed guess made 
some years ago placed Republic 
eighth in a list of ten interests with 
major holdings. Like other members 
of the “Little Steel” fraternity, the 
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year despite higher costs 


company also has indirect representa- 
tion in Lake Superior mines through 
minority interests; furthermore, 
Cleveland-Cliffs Iron, which is a large 
stockholder in Republic and thus not 
disposed to permit the company to 
starve for ore, has extensive reserves 
of its own. Neverthless, Republic is 
is no position to be complacent about 
its Lake Superior ore supplies. It 
has large reserves near its Gulf States 
property in Alabama, but due to high 
freight costs these are of no benefit 
to its northern blast furnaces. 

This situation was recognized by the 
management some years ago. Ac- 
cordingly, in 1938, Republic took a 
long term lease on the ore properties 
of Witherbee Sherman Corporation 
in the Adirondacks, and a year later 
leased the properties of Chateaugay 
Ore & Iron, also in New York, from 
the Delaware & Hudson. In 1943, 
the latter were bought outright. It is 
expected that they will turn out over 
400,000 tons of concentrate this year 
and that the Witherbee Sherman out- 
put will closely approach a million 
tons. Their combined production will 
equal over 16 per cent of Republic’s 
needs, including those of its Southern 





Republic Steel 


Gross Earned 

Sales Per Divi- —Price Range— 
Year (Milions) Share dends High Low 
SOEs «> Bes Sees, «0daees 
1932.. $479 D758 None 134%—1% 
1937.. 252.4 114 None 47%—12% 
1938.. 1419 D178 None 255%—11% 
1939.. 232.0 142 None 28%4—12% 
1940.. 305.3 3.30 $0.40 24%—14 
1941.. 483.8 3.87 2.00 22%—14% 
1942.. 521.1 2.67 125 19 —13% 
1943.. 552.3 1.77 1.00 20%—14 
1944.. 531.2 1.44 1.00 213%—16 
1945.. 500.8 1.36 100 334—19% 
1946.. 415.7 2.53 100 407%—24% 
1947.. 649.8 5.17 2.00 307%—22% 


Six months ended June 30: 





1947.. $317.5 $2.80 is 60s wil pie #4 'e-= 4 
1948.. 357.0 2.84 b$1.75 b317%4—22% 

a—Pro-forma. b—To. August 25. N.R.—Not 
reported. 


D—Deficit. 


H. Armstrong Roberts 



















Clevela::d Plant 


units, and it is hoped that within the 
next decade as much as half of its ore 
requirements will come from the 
Adirondacks. The concentrated ore 
runs about 68.5 per cent iron and is 
very low in the troublesome impurity, 
phosphorus. 

Another development which is 
somewhat more difficult for the out- 
sider to assess is the recent announce- 
ment that Republic and Babcock & 
Wilcox have perfected a process for 
continuous casting of molten steel in- 
to semi-finished form. In the non- 
ferrous metal industry, continuous 
casting has been standard practice for 
over a decade, but the problems en- 
countered in applying it to steel are 
infinitely more complex due to the 
higher temperatures involved (iron 
melts at 1535 degrees Centigrade 
against 1083 degrees for copper and 
660 degrees for aluminum), the in- 
clusion in steel of other elements such 
as carbon, phosphorus, silicon, man- 
ganese and calcium which heretofore 
have tended to segregate during con- 
tinuous casting, and the necessity of 
excluding the impurity-bearing slag 
which floats on top of molten steel. 


Century-Old Search 


For over a century, steel men (in- 
cluding no less a personage than Sir 
Henry Bessemer) have attempted to 
develop a successful continuous cast- 
ing process; thus, the attainment of 
this goal is quite an achievement. 
Ultimately, it will permit the steel in- 
dustry to dispense with much heavy, 
expensive equipment required under 
present techniques, thus cutting pro- 
duction costs. Furthermore, elimina- 
tion of the need for this equipment 

Please turn to page 26 
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Wealth 
Distribution 
Unpractical 


Socialism and Com- 
munism have been 
built on the theory that 
opportunity and wealth 
should be equal for all people. This 
theory has had and will continue to 
have a strong appeal to the imagina- 
tions of persons who consider them- 
selves as underdogs. 

But these schemes hold good in 
theory only, for human nature is such 
that no two men are alike, nor can 
they be molded in a pattern. Wher- 
ever socialization has been tried 
eventually its weak foundation has 
cracked and destroyed its original ef- 
fectiveness. 

Several hundred years ago in the 
colony established in Jamestown, Vir- 
ginia, it was decided that the prod- 
ucts of the fields were to be stored in 
common barns and would be shared 
by all. The first harvest was plenti- 
ful and all was well. In the second 
year some colonists found that others 
were idle and would not work for the 
common good. They began to ques- 
tion why they should work while the 
others did not exert themselves since 
all would share equally in the harvest. 
By the third year this social experi- 
ment had to be abandoned and every 
colonist was forced to provide for his 
own existence. 

History records other similar fail- 
ures where such ‘Utopian goals were 
set. Signs of weakness are develop- 
ing even in Russia, where from a 
purely Marxian point of view the 
Soviet Government is becoming in- 
creasingly capitalistic in its outlook 
—it has established savings banks, 
sells its own bonds and has created 
an incentive wage scale. Utopia pre- 
supposes a contented people—but 
even with these limited democratic 
gestures the Russian people are far 
from satisfied with their present lot. 
As long as people are endowed by 


human nature with ambition, the 
equal distribution of wealth will 
prove impractical—and some day 


Communism will crack up because of 
its disregard for this basic motivation 
of mankind. 


12 





We Are While we may not be fully 
Chained 2Ware of it, nevertheless 
Too in many respects under 


the influence of New Deal 
ideologies we have allowed ourselves 
to become regimented along lines 
similar to the Soviet pattern. The 
major difference, however, is that in 
the United States we are still free to 
vote as we please and to express in- 
dividual opinions. And we _ have 
clung to the right to worship as we 
desire without taking the risk of be- 
ing jailed, sent to a concentration 
camp or perhaps even losing our lives. 

These chains that bind the Ameri- 
can people are especially detrimental 
to the strength and progress of our 
businesses. We have reared so many 
bureaus that they now resemble a 
huge octopus with its many tentacles 
reaching out to coil about industry, 
cutting off much of its freedom to do 
those things which in the past were 
not considered unfair business prac- 
tices or trespassing on the rights of 
the people. 

Never before has the Department 
of Justice brought so many unjusti- 
fied actions against business firms, 
nor has the Securities and Exchange 
Commission ever gone so far afield to 
shackle corporate financing. The 
Federal Trade Commission constant- 
ly keeps meddling in affairs which 
really do not come under its jurisdic- 
tion. And we could mention other 
ways in which our freedom of action 
has been curtailed. 

Unless such  regimentation is 
watched we may unknowingly allow 
Washington to drift into a totalitari- 
an government under the guise of a 
capitalistic system. If we are to con- 
tinue to enjoy a free American gov- 
ernment we must cast off our chains. 
No longer must our economic growth 
be stymied by unjustified controls. 


Page 


Investors’ Many market analysts 
Moods are puzzled how to ex- 
Change plain the morass in 


which our security mar- 
kets are floundering and the apathetic 
mood of investors. As a result of 
a feeling of uncertainty the industrial 
stock average for the past two years 
has fluctuated within a narrow range. 
It is now approximately at the same 
level as it was toward the end of 
1945, when we entered the postwar 
period, notwithstanding our tremen- 
dous industrial activity and a national 
product estimated at almost $250 
billion and the highest on record. 

Were we in a normal period, this 
income level would be reflected in 
much higher market valuations for 
standard securities. But instead we 
find many common stocks selling at 
only a few times their annual earn- 
ings, a contrast with the period fol- 
lowing World War I when they sold 
at many times their earnings. 

Today numerous common stocks 
even are quoted under their net asset 
value. This points to an uninterested 
market and to the fact that capital is 
not finding its way into our security 
markets. We are faced with the un- 
explainable phenomenon of a period 
when our more than 15 million hold- 
ers of securities, the greatest number 
in history, are not buying to any ex- 
tent ; while on the other hand neither 
are they liquidating their investments 
to any pronounced degree. This is 
an enigma for which there is no clear 
explanation other than the fact that 
many investors are held back by an 
unconscious psychological fear of fu- 
ture events. 


How About Under the impact of 
Our our spiraling inflation, 

a dollar bill which used 
Dollar? to be worth one hun- 
dred cents now commands less than 
sixty per cent of its previous value in 
terms of purchasing power. Unless a 
concerted effort to check this decline is 
made in the course of the next twelve 
months, the value of the dollar will 
dip still further and further. And if 
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the resolving of our economic prob- 
lems continues to be handled by New 
Deal fumblers, we can well imagine 
how much further purchasing power 
will decline. 


Although the American dollar still 
is the soundest currency in the world, 
yet it has followed to a lesser degree 
the inflationary trend of the moneys 


of other nations. Perhaps the most 
pertinent example of what damage in- 
flation can inflict upon a nation is 
what is happening in China, where it 
now takes dbout ten million Chinese 
dollars to buy the equivalent of what 
our dollar can purchase. 

Just because the average American 
pay envelope contains almost twice as 


(General Telephone Yields 


Like American T. & T., company has huge waiting list 


of new customers. Prospective business growth should 


accelerate earnings gains and widen dividend coverage 


eneral Telephone ended 1947 

with 123,000 unfilled applica- 
tions for telephones on file. During 
the first seven months of 1948, it 
filled 67,368 of them and still had un- 
filled applications for 120,662 phones 
at the close of July. Like the Red 
Queen in Alice in Wonderland, it had 
to run as fast as it could to stay in 
the same place, 

As of July 31, it had 1,025,732 
owned phones in service and was 
rendering switchboard service to 16,- 
756 additional telephones on rural 
lines, which were owned by the farm- 
ers using them. Of the 77,777 tele- 
phones added so far in 1948, a little 
more than 10,000 were acquired 
through the purchase of three small 
independent companies. 

This backlog of unfilled applica- 
tions points to increased future earn- 
ings for the company. During the 12 
months ended June 30, 1948, the bal- 
ance of revenues available for com- 
mon stock dividends was at the rate 
of $2.46 for every telephone owned 
during the year, or about $2.42 
for every telephone served. At this 
rate, installation of the 120,662 tele- 
phones applied for at the end of July 
would add $296,829 per annum to 
General’s net earnings, or 25 cents 
per common share. 


Geographical Description 


General Telephone is a_ holding 
company, owning 30 operating sub- 
sidiaries with 1,042 exchanges in 19 
states from Vermont to Texas and 
from Delaware to Washington. 

The more important of the com- 
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munities served are Long Beach, 
Santa Monica, West Los Angeles, 
Santa Barbara, Whittier, Pomona, 
Redondo Beach and Downey, Cali- 
fornia; Erie and Johnstown, Penn- 
sylvania; Muskegon, Michigan; Lex- 
ington, Kentucky; Elkhart and La- 
fayette, Indiana, and Marion, Ohio. 
During the first six months of 
1948, operating revenues of $25.6 
million for the entire system were 
nearly 24 per cent greater than dur- 
ing the similar 1947 period, but all 





Principal Subsidiaries 


Company Territory Telephones 


Associated Telephone ..... California ....301,947 
Illinois Commercial ...... Qo eee 125,827 
Pennsylvania Telephone .. Pennsylvania, .103,098 
Indiana Associated ....... TERN isso 82,959 
Commonwealth Telephone Wisconsin ... 73,726 
Ohio Associated ......... Cee dae awa 67,980 
Michigan Associated ..... Michigan .... 67,602 
Southwestern Associated .. Texas ....... 62,660 





of this gain was not due to added 
telephone subscribers. The Bell 
Telephone System, which operates 
practically all of the long toll lines of 
the country, had a strike on its hands 
in April and May of 1947, which re- 
duced the number of long distance 
calls General Telephone’s subsidi- 
aries could send out or receive. Ac- 
cording to official estimates, the drop 
in toll traffic during the two months 
was about $780,000 which, after al- 
lowance for Federal income taxes, re- 
duced net earnings by about $500,000 
or 50 cents per common share. With 
no nation-wide telephone strike dur- 


many dollar bills as it did when our 
economy was normal, we should not 
delude ourselves with the belief that 
we are earning more each week. This 
is not the case, because it takes so 
many more dollars to buy the same 
goods and services that we purchased 
before we had to contend with the 
deteriorating influence of inflation. 


§ Per Cent 


ing the first half of 1948, operating 
results for the two periods are not 
wholly comparable. 

The entire system gained slightly 
over seven per cent in telephones 
during the first seven months of 1948, 
ranging from 10.2 per cent for its 
five western companies to 4.3 per 
cent for its five eastern subsidiaries. 
Individually, San Joaquin Associated 
and Associated Telephone, both of 
California, led the list with gains of 
13.8 per cent and 11.1 per cent, re- 
spectively. But Delaware Valley 
with 8.5 per cent, Southwestern As- 
sociated with 8.8 per cent, and Cen- 
tral Vermont with 7.8 per cent were 
not far behind. 


Rate Impact 


Four of General’s subsidiaries op- 
erating in Idaho, Illinois, Kentucky, 
Montana and Washington received 
company-wide rate increases during 
1947, while another subsidiary in 
Ohio was permitted to raise rates in 
two of the seven districts in which it 
operated. Based on the number of 
telephones these subsidiaries then had 
in service, these rate increases were 
estimated to raise operating revenues 
by $1,632,000 a year, of which only 
$736,000 was reflected in 1947 opera- 
tions. However, practically the full 
impact of higher rates shows up in 
operating results for the first half of 
1948. 

The balance of earnings available 
for dividends on the common stock 
in the first six months of 1948 and 
in the 12 months ended with last 
June need explanation. In dollar 
volume, net earnings for the 1948 
half-year were $1,282,840 or 34.5 per 
cent above the $953,617 earned in the 
first six months of 1947. However, 
between June 18 and June 30 of 1948, 
General Telephone sold 208,260 
shares of common stock to its stock- 
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holders and the public for $24.75 per 
share. Obviously, the proceeds of 
this sale contributed nothing tothe 
net earnings of the corporation dur- 
ing any period ended June 30, 1948, 
since it had no opportunity to invest 
them in telephone facilities. 

On the basis of the 982,890 com- 
mon shares which were outstanding 
during all the 1947 half year and 
practically all of the first six months 
of 1948, common share earnings were 
equivalent to 97 cents and $1.31, re- 
spectively. But if earnings are 
matched against the 1,191,150 com- 
mon shares actually outstanding on 
June 30, 1948, they were at the rate 
of $1.08 per share, which is still more 
than 10 per cent above the 1947 level. 
In the same way, earnings of $2.48 
on the 982,890 shares for the 12 
months ended June 30, 1948, are re- 
duced to $2.04 when applied to 1,191,- 
150 shares. 


Conversion Privilege 


In addition to $55.9 million funded 
debt, General Telephone’s capitaliza- 
tion is comprised of convertible pre- 
ferred, common and stock purchase 
warrants. The 200,000 shares of $50 
par 4.40 per cent preferred are con- 
vertible until September 30, 1952, 
into 1% shares of common stock and, 
during the next five years, into one 
share of common for each preferred 
share, after which the conversion 
privilege expires. With the preferred 
now selling over the counter at 50 
bid, the conversion privilege will have 
no value until the common, listed on 
the New York Stock Exchange, sells 
above 37%. It is currently priced at 
about 25. The stock purchase war- 
rants, which entitle the holders to buy 
an aggregate of 256,426 common 
shares at 50, expire on November 1, 
1948, and obviously have no value. 

In view of the rate at which Gen- 
eral’s subsidiaries are adding  tele- 
phones and the backlog of unfilled 
applications which equaled nearly 
one-eighth of all telephones owned on 
July 31, it seems probable that earn- 
ings for the full 1948 year will ap- 
proximate $2.50 per common share. 
Paying $2.00 a year, this means that 
General Telephone will be distribut- 
ing only about 80 per cent of consoli- 
dated income, as compared with prac- 
tically 100 per cent for American 
Telephone & Telegraph. General 
Telephone common at a price of 25 
provides a return of 8 per cent. 
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New Listings 





On 


The Big: Board 


bes following are brief descrip- 
tions of two corporations whose 
common stocks recently were listed 
on the New York Stock Ex- 
change. These sketches will acquaint 
investors with the background of 
these corporatons, each of which oc- 
cupies an important place in its re- 
spective field. 





Central of Georgia Railway (GEO) 


Capitalization: 


Long term debt........ $30,287,532 
Preferred stock, 5% series 

A ($100 par)......... 7,097 shs. 
Preferred stock, 5% series 

B (S000 - wea. sas. 148,143 she. 
Common ($100 par).... 337,261 shs. 


Reorganization of the Central of 
Georgia (in bankruptcy since 1940), 
became effective on July 1, 1948. 
Exchange of securities under the 
reorganization plan began on July 26 


Gross *Comon Share 

Year Revenues Earnings 
[Oo ae ee $14,765,000 D$5.18 
Sos: Sigs. Sas 15,364,000 D4.16 
MOA ogi ES 16,566,000 D2.67 
LS ere 22,337,000 7.37 
(ee eee 29 503,000 17.47 
a, Pee 38,930,000 12.70 
DE ele sa Sie 38,988,000 11.60 
re 38,254,000 5.69 
i pee Oa 31,703,000 D2.19 
i Se 32,378,000 D6.29 
Six months ended June 30: 

ee $18,989,955 D$0.07 


* Giving effect to reorganization. D—Deficit. 


and in addition to the securities, par- 
ticipants received 3 years’ interest on 
the new first mortgage bonds, one 
year’s interest on the income bonds 
and a year’s dividend on the pre- 
ferred stock. Capitalization may be 
increased by 8 per cent and addi- 
tional cash may be distributed upon 
settlement of a tax dispute with the 
Government. With net working 


‘capital over $15 million, the reorgan- 


ized company has ample funds for its 
needs for some time ahead. 

Operates 1,800 miles of track serv- 
ing such important cities as Birming- 
ham, Chattanooga, Atlanta, Colum- 
bus, Macon and Savannah. Freight 
traffic is largely dependent upon the 
cotton crop and the steel and coal in- 
dustries in the South. Major freight 
items are manufactured goods such 
as refined petroleum, bar and sheet 


metal, cement and fertilizer, bitumi- 
nous coal, clay, gravel, stone, sand, 
cotton, lumber and pulpwood. More 
than half of the total traffic is re- 
ceived from connections with the 
Atlantic Coast Line, Southern Rail- 
way and Seaboard Air Line. Col- 
lapse of the Florida boom in 1927 
resulted in a sharp contraction of 
traffic and earnings, leading to event- 
ual bankruptcy proceedings. 





Brown & Bigelow (BBG) 


Capitalization: 
Long term debt........ $5,000,000 
Preferred stock, 6% cum. 
($000 'pbt)ics. i225. 18,445 shs. 


Common stock ($1 par). 1,263,645 shs. 


The company is the world’s largest 
maker of calendars, accounting for 
about a third of the total industry 
output. Also produces more than 
800 other items, including desk and 
travel pieces, novelties, pencils, play- 
ing cards, booklets and other adver- 
tising specialties. Wholly-owned 
subsidiaries include Quality Park 
Box Company, Consolidated Print- 


ing Ink Company, and John Beissel 
Company. 


*Per Common Share 
= 





Year *Sales *Earnings Dividends 
oe $6,841,051 $0.30 $0.20 
Or 6,170,507 0.24 0.20 
| 6,475,595 0.26 0.22% 
me... 6,901,304 0.30 0.20 
ji | Sen 8,173,002 0.33 0.10 
1942..... 9,462,806 0.21 0.20 
ig 16,877,049 0.38 0.20 
1944..... 24,440,640 0.62 0.20 
ee 27 389,322 0.54 0.20 
i, ee 30,652,221 1.72 0.20 
ae 34,641,956 1.71 0.20 





*Fiscal years ended January 31 of following 
year. tAdjusted for 10-for-1 ‘split in December 


1947 

Net sales and profits in the 1948 
fiscal year were the largest in the 
company’s history. The greatest 
growth has been achieved under the 
direction of President Charles A. 
Ward, who sponsored the develop- 
ment of a high-fidelity art reproduc- 
tion process which had originated in 
Europe. In June, the company sold 
$5 million of 4% sinking fund de- 
bentures due June 1, 1963, the pro- 
ceeds to be used to retire short-term 
bank loans and to provide for an ex- 
pansion program. 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Market is unusually thin on both sides, and could move 


sharply in response to important news developments. For 


the longer term, investment holdings should be retained 


These are dog days for the market. Investors 
are discouraged by a see-saw price trend that has 
been unable to register any net improvement in a 
six weeks’ period, and brokers are incurring steady 
operating losses on a daily volume of transactions 
that seldom gets much above the 600,000-share 
mark. Opposing forces bearing on the price level 
are in approximate balance, leaving the market 
pretty much on dead center. Events ‘of the coming 
months should provide a number of clues to the 
longer term picture, and appraising the situation 
as well as it can be done at the present time sug- 
gests that on balance the situation should be 
favorable to stocks. 


The sharp declines that recently have occured 
in the agricultural commodity markets have created 
some uneasiness. This is not only because of the 
general dislike of anything resembling deflation but 
also because of the fears that the drops in farm 
products may be early signals of a coming down- 
turn in general business. Similar fears accom- 
panying the farm goods price drop early in the 
year have proven groundless. As a matter of fact, 
regardless of the immediate temporary effect, de- 
clining farm product prices are a longer term 
bullish stock market factor. 


Emphasis now is being given to questions 
concerning the trade outlook. The questions them- 
selves, however, are not new, but have been with 
us now for several years. Currently the picture is 
one of adjustment in individual lines, while other 
businesses continue to hold to high levels or are 
recovering from their own readjustments of pre- 
vious months. This process of selective correc- 
tion is a favorable factor, encouraging the belief 
that a serious recession in over-all trade activity is 
not a near-term prospect. More light on this im- 
portant question will be shed by the manner in 
which the pace of business responds to the usual 
autumn influences in the period ahead. 


With two months of the third quarter already 
behind us, it is obvious that corporate earnings 
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reports for the current period are going to make 
very favorable comparisons with the results for 
the three months ended September 30 last year. 
And figures for the full year 1948 promise to be 
the best on record. The downturn that has oc- 
cured in important commodities indicates that the 
period of large-scale commodity profits augmenting 
operating earnings is ending, and 1948 earnings 
performance may well mark the postwar peak. But 
unless the business picture should take an unex- 
pectedly sharp turn for the worse, the level of earn- 
ings will continue highly satisfactory by all previous 
standards. The prospect of a moderate earnings 
recession is not likely to have any seriously ad- 
verse effect on stocks, at their current compara- 
tively low levels. In fact, growing assurance on 
the part of the large body of investors that the 
aggregate earnings shrinkage would not exceed 
a third or so from this year’s record totals would 
probably result in stocks advancing to sharply 
higher prices. The spectacle of stocks rising at the 
same time earnings were declining would not be 
unprecedented. 


The political campaigns shortly will swing into 
high gear, with the principal candidates discussing 
the major problems of the times, and some of the 
speeches may at least temporarily influence the 
market. If the campaign developments provide ad- 
ditional support for the present opinion that a 
change of Administration is probable, there is 
likely to be improvement in investment sentiment. 
For the present Administration’s coddling of union 
leaders, high-spending philosophy, aversion to tax 
reduction except for political advantage, discour- 
agement of thrift and criticism of business profits 
are hardly conductive to confidence in its economic 
judgment. 


The general situation calls for continued con- 
servatism in investment policies, with emphasis on 
best quality stocks carrying generous yields. Specu- 
lative issues under present conditions hold little 
attraction for either purchase or retention. 


Written August 26, 1948; Richard J. Anderson.. 
15. 
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Gross National Product 

Reflecting inflated prices to a marked degree, 
America’s total production of goods and services 
climbed to a record annual rate of $248 billion 
during the second quarter of 1948. This Com- 
merce Department statistic represents a rise of 
$4 billion over the first quarter despite a slight 
decline in industrial output during June. It is evi- 
dent that consumer and business expenditures, 
influenced by income tax cuts, higher wage rates 
and Government expenditures for rearmament and 
European aid, are still rising. 

Four components—personal consumption ex- 
penditures, private investment, net foreign invest- 
ment, and Government purchases of goods and 
services—make up the Commerce Department's 
“gross national product.” Personal expenditures 
increased moderately during the second quarter, 
advancing $3.1 billion to an annual rate of $175.1 
billion, although physical volume of such consumer 
goods as food and clothing failed to match the rise 
in value because of sharply higher prices. With 
increased outlays for European aid and expanded 
public construction, Government purchases of 
goods and services rose more than $2.5 billion 
above the first quarter. Personal incomes, mean- 
while, rose $1.5 billion in the second quarter to an 
annual rate of $209 billion as third and fourth 
round wage increases took effect. 


Soaring Price Index 

When lower prices on basic farm commodities 
begin to be reflected in lower prices for animal 
products such as meat, milk, eggs and leather, some 
downward effect may be noted on the consumer’s 
price index which July 15 reached a new high of 
173.7 per cent of the 1935-39 average. A few 
things such as leather, refined corn products and 
butter already have declined, but it will take a con- 
certed pull to arrest the continuing rise of this Bu- 
reau of Labor Statistics index. When more steers, 
pigs and chickens reach their growth and are 
brought to market, and the bumper cotton crop be- 
gins to have its effect on the prices of manufactured 
goods, the BLS index should at least level off. 

For companies which have tied wage rates to 
the BLS figures, the rise in the index means an au- 
tomatic further advance in wage levels. With the 
announcement that the price index has risen 4.4 
per cent since April 15, General Motors Corpora- 
tion has lifted the wages of 265,000 production 
workers by three cents an hour (about 2 per cent). 
Salaried employes will receive comparable in- 
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creases. Under terms oi its present two-year labor 
contract, General Motors is to raise wages one cent 
an hour for every rise of 1.14 points in the index 
although a floor has been placed under wage reduc- 
tions as the index falls since the company cannot 
lower wages more than five cents an hour during 
the life of the contract. The extent of the rise in 
the index is manifest by comparisons with a year 
ago (9.7 per cent higher) and prewar August 1939 
(76.2 per cent higher). Formerly known as the 
cost-of-living index, the figure comprises the aver- 
age prices of goods and services purchased by mod- 
erate-income families in large cities. 


Cotton Drop Effect 


The fact that cotton currently is selling around 
30 cents a pound, as against its postwar peak in the 
neighborhood of 40 cents, doubtless had something 
to do with it. Anyway, rayon manufacturers have 
decided against joining the rest of the industry in 
their recent price increases. Declines in agricultural 
commodities will in due course have their effects 
on numerous other non-farm manufactured goods. 


Tire Competition from Brazil 

Rubber tires, tubes and other goods of Brazilian 
manufacture, made entirely of natural rubber, 
shortly may be expected on the American market in 
competition, both as to price and quality, with 
American-made products. At least, that is the gist 
of an announcement by the Brazilian Government 
trade bureau. The predicted invasion of the do- 
mestic market is based on the new export policy of 
the Brazilian Government making crude rubber 
available to manufacturers, solely for export, at 
one-half the Government-maintained price within 
Brazil. 

The Brazilian Government last year fixed the 
price of crude rubber to manufacturers at approxi- 
mately 50 cents a pound, in a move to encourage 
planters and to guard against abandonment of rub- 
ber production which had been stimulated by war 
demands. As this was about double the world mar- 
ket price—and imports of foreign rubber into 
Brazil were restricted—consumption has been lim- 
ited to Brazil’s domestic market, while the United 
States and other rubber consumers resumed buy- 
ing of Far Eastern rubber, which had been inter- 
rupted by the war. 


Vacuum Cleaner Sales Off 
Factory sales of household size vacuum cleaners 
in July dropped 10.3 per cent from June sales, and 
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were 18.7 per cent under sales reported in July of 
last year. Over the first seven months this year, 
sales ran 3.4 per cent under the same 1947 period. 
In units, July sales were 229,537 vs. 256,071 in 
June and 282,165 in July, 1947. For the year to 
date sales of 2,039,989 units ran 71,180 under the 
same seven months in 1947. Despite the drop in 
July, industry leaders regard the showing as fa- 
vorable, pointing out that the volume was reached 
in the face of a normal seasonal decrease and the 
fact that labor negotiations kept one factory closed 
during the month. 


Reverse Stock Splits 


‘Packard Motor Company, which is preparing to 
announce a “reverse stock split,” will join the com- 
paratively small group of corporations which have 


* found it expedient to reduce the number of out- 


standing stock units by issuing several shares in ex- 
change for one. Packard is expected to issue one new 
share in exchange for three, or five, present ones. 

Stock splits are common enough for the average 
investor to take them in his stride, as it were, but 


after each such transaction it develops that there 


still is a host of investors who just can’t figure it 
out. Many regard the conventional split, where 
two or more shares are issued for one, as a wind- 
fall and are dismayed when the market price of 
the shares instantly adjusts itself to the new situa- 
tion. In the case of reverse splits many feel at first 
that some sort of advantage has been taken of them, 
and later are unable to understand why the stock 
appears to have soared overnight. 

At times there is apparent justification for the 
stockholder to cavil. Cities Service, for example, 
in a 1938 reverse split, issued one new share for ten 
old. The new stock sold immediately at 15, or just 
about 10 times the price of the old stock at the time 
of the exchange, and higher than it had sold in a 
decade, Earlier in 1938, however, the shares had 
sold above 5, and in 1937 at 73g. Consequently, 
when the new shares tobogganed to 514 in a matter 









of months there was loud wailing. Not until this 
year has Cities Service sold above the equivalent of 
its 1938 high—and it is still under a par with the | 
1937 top. 

Several important corporations figured in re- 
verse splits in the past two years, among them 
Equitable Building, Sweets of America and Ameri- 
can Safety Razor. Since 1930 there have been 36 
reverse splits among Stock Exchange listings. 


Corporate News 

American Stores’ sales for the six months to June 
30: $205 million vs. $189.7 million in the same 
period last year. 

Hall Lamp is considering an offer of rights to 
stockholders of record August 30 to buy one new 
share of common for each five held. 

Blaw-Knox has received a $400,000 contract 
from General Electric to build additional facilities 
at its cable treating plant in Schenectady. 

Food Machinery issued 65,000 shares of common 
stock in acquiring Stokes & Smith Company. 

Pepperell Manufacturing sales for the fiscal year 
ended June 30: $78.7 million vs. $74.8 million a 
year earlier. 

Gulf Oil is considering sale of its holdings of 1.3 
million shares of Texas Gulf Sulphur. 

Lehigh Valley Railroad debt adjustment plan 
opposed by minority bondholders group; object to 
provisions that 75 per cent of interest be contingent 
upon earnings and cumulative for only three years. 

Sears, Roebuck’s sales for the twenty-four weeks 
to July 16: $963.1 million vs. $790.8 million in 
the same period last year. 

Lion Oil expects by year-end to complete new 
plant to manufacture protective coatings, rust-pre- 
ventative compounds and industrial rust preventa- 
tives. 

Pharis Tire & Rubber is considering liquidation 
of its Newark, Ohio, plant, closed since May 1 by 
labor difficulties; will result in company’s discon- 
tinuance of automobile tire line. 


HOW THE MARKET MOVES 
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This service is supplementary to various other features 
which appear each week in FinanctaL Wort. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recom- 
mendations. Notice is given—together with reasons for 
the change—when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 
Price Yield Price 


American Sugar Ref. 7% cum.. 127 5.51% Not 
Atch., Top. & S.F. 5% non-cum.. 102 4.90 Not 
Celanese $4.75 cum. Ist........ 104 4.57 105 
Gillette Safety Razor $5 cum.... 92 5.43 105 
Pub. Service El. & Gas $1.40 


ek DUNE. ode haxee kis ieee 27 5.20 (1960) 
Radio Corp. $3.50 cum......... 72 4.88 100 
Reading 4% lst (par $50) non- 

cig ek . Sinead cid ni nah tadelieat 43 4.65 50 


These issues are of lower quality than those above, but 
dividends seem reasonably assured. 


Crucible Steel 5% cum. conv.... 72 6.76 110 
Curtis Publishing $3-4 pr. cum.. 55 7.27 75 
Southern Rwy. 5% non-cum..... 64 7.81 100 


Bonds 


These bonds are of high quality, and are suitable for 
conservative investment purposes. 


Recent Net Call 
Price Yield Price 


U.S. Government 2%s, 1972-67.. 1008/32 2.48% Not 


American Tel. & Tel. 2%4s, 1975.. 95 3.00 106 
Atl. Coast Line gen. 4%s, 1964.. 103 4.25 Not 
Bethlehem Steel cons. 25%s, 1970 98 2.88 103% 
Chic., Burl. & Quincy 3%s, 1985 100 3.12 105% 


Goodrich Ist 234s, 1965........ 99 2.80 102% 
Pacific Tel. & Tel. deb. 2%s, 1985 92 3.10 106 
Union Oil of Calif. 2%4s, 1970.. 97 2.95 103 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Recent Current Call 


Price Yield Price 
Chic. & N. West conv. 444s, 1999 65 4.92 101% 
Illinois Central joint 444s, 1963.. 89 5.06 105 


Missouri-Kansas-Tex. Ist 4s, 1990 76 5.26 Not 
New Orleans Gt. Northern Ist 5s 


6 OBS ic cw exetews vevwsns 99 5.05 105 
New York Central 4%s, 2013... 69 6.52 110 
Northern Pacific ref. & imp. 4%s, 

DONT akin ackenbidhskietetniewts 89 5.06 110 
Southern Pacific 4%4s, 1969..... 99 4.55 105 
18 


Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” 
type of shares. 


Divi- Average 

dends (1938-47) 

Paid as’ -——Dividends—— Recent 

Since Dividends (946 1947 . Price 
Adams-Millis ......... 1928 $2.17 $6.00 $4.00 45 
American Stores ...... 1939 = 0.85 1.00 140 24 
American Tel. & Tel... 1900 9.00 9.00 9.00 154 
Borden Company ..... 1899 1.68 2.25 2.55 41 


Chesapeake & Ohio.... 1922 3.07 3.50 ~ 3.00 38 
Consolidated Edison... 1885 1.78 1.60 1.60 24 
Elec. Storage Battery.. 1901 2.15 2.50 3.00 51 
First National Stores.. 1926 2.55 3.00 3.00 57 


Freeport Sulphur ..... 1927 2.06 2.50 2.50 43 
Gen’] Amer. Transport. 1919 2.50 2.50 y ay a 4 
General Foods ........ 1922 1.87 2.00 2.00 40 
Keoes (8. TD ia adie 1918 2.06 4.20 3.50 53 


Louisville & Nash. R.R. 1934 3.21 3.52 3.52 45 
MacAndrews & Forbes. 1903 2.05 1.80 2.65 37 
Macy (R..H.).. 00:25 1927 2.11 2.60 220° 6 3 
May Department Stores 1911 1.76 2.42 3.00 42 
Pacific Gas & Electric. 1919 2.00 2.00 2.00 34 
Philadelphia Electric.. 1929 1.44 1.20 1.20 23 


Pillsbury Mills ....... 1924 §=1.52 1.70 2.30 34 
Reynolds Tobacco “B”. 1918 1.96 1.75 2.00 38 
Socony-Vacuum ....... 1911 0.63 0.75 100 19 
Standard Oil of Calif.. 1912 1.80 2.30 3.20 64 
Sterling Drug ........ 1902 =1.78 1,90 2.00 35 
Texas Company ...... 1902 = 2.25 2.50 3.00 58 
Underwood Corp. ..... 1911 2.68 2.50 4.00 53 
Union Pacific R.R..... 1900 3.00 3.00 3.00 91 
Walgreen ............ 1933 1.50 1.60 185 31 


Business Cycle Stocks 


Earnings of issues included in this group are affected 
by cyclical changes in business activity to a greater degree 
than those above. The bulk of one’s security holdings 
should comprise more stable issues, such as those in the 
“common stocks for income” group. 


—Dividends— 


1947 1948 -—Earnings— Recent 

Year So Far 1947 1948 Price 
Alfzed ‘Stores. .....<..05. $2.75 $3.00 a$1.39 a$1.39 34 
Bethlehem Steel ...... 2.00 1.80 b2.82 b3.05 36 
Canada Dry .....:.... .060 0.4£ 00.73 A066 12 
Container Corp. ...... 4.50 1.50 b5.64 b4.05 36 
Crown Cork & Seal.... 0.80 1.00 b1.34 b2.05 20 
Firestone Tire ........ 4.00 3.00 b7.07 b6.04 48 
General Electric ...... 1.60 1.20 b1.48 b1.89 39 
Glidden Company ..... 110 1.90 b2.16 b2.19 23 
Kennecott Copper ..... 400 300 849 .... 59 
Phelps Dodge ........ 4.20 3.00 b4.66 b4.87 56 


Tide Water Asso. Oil.. 1.05 1.30 b1.63 b3.09 26 
Twentieth Century-Fox. 3.00 1.50 b2.91 b2.37 21 
Us Ss Beeb i eds 5.00 3.75 b6.43 b6.20 78 


a—First quarter. b—Half year. c—Nine months. 
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Washington Newsletter 





New Regulation W, designed to fight inflation. 


has wartime flavor—Government workers by-pass 


food retailers — Mill pricing angers consumers 


WASHINGTON, D. C.—When the 
Federal Reserve Board years ago 
first restricted instalment sales, it was 
driving at something pretty definite. 
The autos and electric toasters cus- 
tomarily sold on time were in compe- 
tition with war goods for needed ma- 
terials and labor. There was not yet 
a flourishing WPB that could simply 
stop the production of durable con- 
sumer goods. The Board’s Regula- 
tion W helped reduce output by re- 
stricting markets to those with cash. 

The new Regulation W, except for 
minor details, is little different from 
the old. Possibly, the draftsmen 
copied the wartime rules because that 
was the easiest way to do it. But 
their motives are not nearly as clear 
as they were the first time. Some 
Board officials do feel that production 
must be curtailed, with a resulting 
loss of jobs, but that is not official 
policy. It would take a rare public 
agency to announce that it was trying 
to do its bit to cause unemployment. 

Statements before the Congres- 
sional Committees do not give a clear 
picture of just what the Board is try- 
ing to do. There is the general idea 
of fighting inflation, but the inter- 
mediate steps are not charted in de- 
tail. 

If sales volume were utterly de- 
pendent on instalment financing, the 
curbs would be fully effective. On 
most products this is far from the 
case. The Board may hope to cut 
dealers’ margins by forcing some 
price cuts. 


On products subject to the so 
called fair-trade laws—where the 
dealers must maintain list prices—in- 
stalment sales cuts will mean loss of 
income. The laws are interpreted to 
require charging interest on time 
sales, a charge which has yielded sub- 
stantial income. Smaller instalment 


volume would cut into this somewhat. 
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There is also some loss, naturally, for 
the finance companies. 


A group of Government workers - 


have been trying out an idea already 
in use in several inland cities. They 
bought a food locker. Each also 
rents a small food freezer he keeps at 
home. Their,manager buys whole 
steers or lambs, which he stores in 
the central plant. Customers order 
their meat each week or second week. 
The cutting and packaging is done in 
a few operations and delivery service, 
being at most on a weekly basis, is 
greatly reduced. The group has suc- 


‘ceeded in bypassing the retailers’ 


margins. 

The Government workers picked 
up the idea from the trade papers. 
The feature is the combination of a 
central locker and home freezers. 
This gives housewives the advantage 
of central buying as well as avoidance 
of some of the costs entailed in re- 
tailing—maintenance of daily delivery 
service, behind - the - counter clerks, 
etc. So far, savings have indicated 
fast amortization of the initial equip- 
ment. 

Although the plan seems a natural 
for consumer co-ops, it has been 
pushed so far by commercial pro- 
moters. In some cities they rent out 
the home freezers along with central 
locker space. In others they sell 
freezers on instalment plan. Freezers 
come somewhere between the size of 
a phonograph cabinet and a gas stove 
and would not fit into the usual apart- 
ment kitchenette, a fact which limits 
the market somewhat. But there’s 
a big untapped market among fam- 
ilies living in full-size kitchen homes. 


Senator Capehart’s mail on the 
effects of F.O.B. mill pricing doesn’t 
add much information. People make 
exactly the complaints that were fore- 
cast—they don’t like to pay the 









can’t 


companies 
shift plants around to take advantage 


freight. Smaller 
of freight-cost differentials. Those 
who like the new system are not writ- 
ing the committee. 


A study just published by the 
Commerce Department shows that 
the chief villain in the inflation is 
trade and services. Its contribution 
to National income rose almost two- 
thirds since 1944, compared with a 
gain of less than 40 per cent for agri- 
culture. Allowing for the end of war 
production, manufacturing payrolls 
showed a slight decline. Distribution 
is a much greater factor than four 
years ago; moreover, its cost con- 
tinues to expand. 

The big companies continually find 
ways to cut down the high distribu- 
tion costs on their products; when 
they do, they run into fierce political 
opposition. Saving a dollar always 
robs somebody who has an alert Con- 
gressman. The prospect appears to 
be that sales costs will take a progres- 
sively higher part of the total as long 
as the inflation goes on. 


Practically all of the newspaper- 
men who have been covering the Un- 
American Activities Committee agree 
that the Congressmen this time really 
landed something. Unfortunately, 
they add, the Committee does not ex- 
ploit its catch as expertly as it might. 
Cross-examination of witnesses is not 
systematic. 

The reporters are not positive that 
the political effects exclusively favor 
the Republicans. If exposures cut 
down the Wallace vote in New York 
and California, they figure, chances 
for various Democratic Congressmen 
will improve. Most of the figures are 
identified more with Wallace than 
with Truman. 

—Jerome Shoenfe'd 
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New-Business Brevities 





Automotive... 

On-the-spot pickup for television 
broadcasting has been furthered by 
the development of a mobile televi- 
sion truck by the Transmitter Divi- 
sion of General Electric Company’s 
Electronics Department — Yankee 
Network’s station WNAC-TV in 
Boston, Mass., received the first unit 
of this type. . . . Here’s a tool for 
changing truck tires that weigh as 
much as 1% tons in just a few min- 
utes time—adjustable for use on rims 
from 20 inches to 33 inches in di- 
ameter, this tool was developed by 
Firestone Tire & Rubber Company 
and is manufactured by Firestone 
Steel Products Company. .. . Kote- 
A-Kar automobile body finish is said 
to dry smooth in two hours and is 
guaranteed to leave a hard, high lus- 
tre that will last two years—a devel- 
opment of Plasti-Kote, Inc., the pre- 
paration can be applied with a brush 
or with a special Kote-A-Kar appli- 
cator. .. . If you have ever worried 
about the kids riding in the rear seats 
who might accidentally open the 
doors while you are driving, then 
you'll be interested in the Auto-Lok 
device manufactured by Accurate 
Tool & Engineering Company—this 
lock makes use of a vacuum tube 
which keeps the doors from opening 
while the engine is running unless 
the driver releases the vacuum by 
pressing a button on the instrument 
board. . . . National distribution has 
been scheduled for Dupli-Color pig- 
mented car polish, which cleans and 
waxes in one operation “with your 
own car color’—already introduced 
in the New York and Chicago market 
areas by Dupli-Color Products Com- 
pany, this product is available in 20 
colors, but is not intended to take the 
place of paint since it will not cover 
scratches in the paint surface. 


Chemistry .. . 

Timber Engineering Company has 
introduced Colpres 10, a water re- 
sistant, non-staining glue for the 
woodworking industry that can be ap- 
plied at room temperature and sets 
for machining in ten minutes—no 
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new equipment is needed by furniture 
plants in order to use this glue, de- 
scribed in an instructional booklet 
available upon request to the com- 
pany. ... The Quik-Shot soldering 
iron, which uses a chemical heating 
cartridge to build a tip temperature 
that lasts for eight to ten minutes of 
soldering, will reach the market this 
month—made by Kemode Manufac- 
turing Company, the iron is said to 
have a wattage-rating range of 50 
watts to 200 watts. . . . Newcomer 
product is Scotch Plastic Film Tape, 
manufactured by Minnesota Mining 


‘and Manufacturing Company—it is 


designed to be a wrap insulator for 
electroplating racks and will resist 
water, alkalies, acids, alcohol, oils and 
aliphatic hydrocarbons. . More 
will be heard of Lewis Leather Con- 
ditioner, a product that is suitable 
both for upholstery leathers and plas- 
tic upholstery material—a product of 
Lewis Business Furniture Company, 
it is said to be greaseless and will not 
remove coloring. ... Dr. A. H. Win- 
heim of International Leather Chemi- 
cals, and Dr. E. E. Doherty of Bona 
Allen, Inc., have developed a revolu- 
tionary process for tanning leather 
completely with synthetic chemicals— 
called the Dialdehyde-Resin Process, 
it is anticipated that this method will 
prove cheaper and more efficient than 
tanning with vegetable substances. 
. . . Dow Chemical Company has an- 
nounced a_ special process which 
makes it possible to electroplate mag- 
nesium — accordingly, chromium, 
gold, copper, silver, brass, zinc, cad- 
mium or any other plated metals may 
be electro-deposited on any com- 
mercial magnesium alloy. 


Gadgets... 

Milady can have peace in the fam- 
ily now that she doesn’t have to bor- 
row her husband’s razor to remove 
superfluous hair—the Electric Shaver 
Division of Remington Rand, Inc., 
is marketing a shaver designed just 
for the ladies that massages and stim- 
ulates surface skin as it cuts the hair. 
.. . Here is an electric plant that is 
only two cubic feet in size and weighs 


77 pounds, an ideal unit to stow in 
the corner of an automobile trunk or 
in a small boat—gasoline-powered, 
this generator is manufactured by D. 
W. Onan & Sons, Inc., and will op- 
erate radios, small motor-driven ap- 
pliances and ordinary light bulbs. 
. . . For those who enjoy vacuum- 
brewed coffee, the Westinghouse 
Electric Appliance Division has 
brought out a new, all metal, eight- 
cup capacity, automatic type coffee 
maker—just put the proper amount 
of coffee and water into the unit, 
plug in the electric cord and relax 
while the coffee is made; then if you 
are not quite ready to serve, the cof- 
fee will remain at proper serving tem- 
perature as long as the cord is 
plugged in... . Currently in the plan- 
ning stage is New, which will be a 
pictorial magazine featuring new 
gadgets, fashions, food, furniture and 
appliances—it will be a publication of 
the successful Gadget-of-the-Month 
Club. . . . Eating corn-on-the-cob can 
be made “smart dining pleasure in 
perfect etiquette” with the new corn 
holders introduced by Kirsten Pipe 
Company—designed to complement 
the hostess’ silverware, these are 
packed eight in a jewelry box. 


Machines & Tools... 


Hydraulic Press Manufacturing 
Company’s new “cold chamber” metal 
die casting machine is a large, self- 
contained, all hydraulic unit for pro- 
ducing die castings of aluminum, 
magnesium and copper base alloys— 
this new machine has a maximum die 
clamping pressure capacity of 400 
tons. . . . Newest addition to the line 
of Bayes Manufacturing Company is 
the Toolmaster, a general-purpose 
utility kit including such tools as a 
gimlet, awl or ice pick, hammer or ice 
crusher, knife and a can opener—the 
kit measures 2%4 x 3% inches when 
closed and weighs only six ounces. 
. . . The Gripso vise plier features 
one-hand operation, finger-tip trigger 
release and is claimed to have a grip- 
ping range from light pressure to one 
ton—H. R. Basford Company is the 
maker of this tool, which can be used 
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as pliers, a hand vise, a nut or pipe 
wrench or a clamp. ... Here is a 
power-driven unit that cuts, prints 
and seals labels as they are used, pre- 
venting stacks of labels from becom- 
ing out-of-date—speed of the Ther- 
no-Print-Labeler, a development of 
Package Machinery Company, de- 
pends upon the character of the 
product, varying between 20 and 60 
units per minute. . . . For welding 
jobs that must be made in locations 
where an outside electrical supply is 
not convenient, D. W. Onan & Sons, 
Inc., has brought out a portable weld- 
er called the Sureweld—weight of 
this unit is 330 pounds—power is 
supplied by a 10 horsepower, air 
cooled, two-cylinder, four-cycle en- 
gine. 


Photography ... 

A new line of camera cases fea- 
tures a built-in compartment to hold 
filters and filter adapters and has a 
film speed record of metal construc- 
tion on the outside of the case—man- 
wactured by Louis Lefkowitz & 
Brothers, Inc., the initial models of 
the Gadg-It case are designed for the 
Kodak 35, Kodak Flash Bantam and 
the Letca cameras. .. . Here’s a new 
ine of Ful-Vu photograph albums, 
manufactured by Cook’s, Inc.—fea- 
turing transparent window sleeves, 
these albums are fashioned of one- 
piece Fabcote and are available in a 
choice of colors. . . . Something new 
in the way of photographic film and 
ransparency viewers is offered by 
Plastic-Ware, Inc.—this device has a 
round glass back and an adjustable 
lens. . . . Eastman Kodak Company 
has been assigned the patent rights 
0a means for illuminating and trim- 

ing paper invented by Everette F. 
Bowen. . . . Busch Precision Camera 
orporation is featuring its new Vue- 
‘ocus, a viewing unit which incor- 
borates a range finder, automatic 
parallax adjustment, optical view 
nder and a focusing light—it is of- 
ered on the Busch 4-5 Pressman, a 
ew 4- x 5-inch press-type camera 
if all-metal aluminum alloy construc- 
ion.... The Filmo Microfilm Record- 
r, Bell and Howell Company’s first 
enture into this field, is significantly 
ifferent from other microfilm record- 
ts in that it features a mirror reflex 
ystem which makes possible photo- 
taphing both front and back of a 
ocument simultaneously, and re- 
ords the two images side by side on 
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1947 Annual Report 


A limited number of copies 

of the 1947 Annual Report of 

The Peoples Gas Light and Coke Company 
is available. 

If you would like a copy, 

please address your request to 

Remick McDowell, Secretary, 

The Peoples Gas Light and Coke Company, 

122 South Michigan Avenue, 
Chicago 3, Illinois 


The Peoples Gas Light and Coke Company 





16-mm. film—this machine, which re- 
quires no special training to operate, 
permits recording about 22,000 check- 
size documents on 100 feet of film. 


Odds & Ends... 
Raytheon-Belmont’s new _ televi- 
sion model operates on both alternat- 
ing and direct current, doing away 
with the need for expensive conver- 
ters in DC areas—service dealers 
also will be interested in knowing that 
Belmont Radio Corporation has de- 
signed new portable test equipment 
for their use. .. . Boat owners will be 
interested in Gulf Oil Corporation’s 
uew free guidebook—called Harbors 
on Inland Waters, the guide fur- 
nishes information about harbors on 
the Great Lakes, Illinois and New 
York state waterways and the Mis- 
sissippi, Ohio and Tennessee rivers. 
.. . Next February you'll be able to 
see the first copy of a new bi-annual 
consumer display publication devoted 
to boys’ apparel—called Right Dress, 
the new magazine will be included 
with regular subscriptions to The 
Boys’ Outfitter... . This month 
Progressive Builder will bow as a 
new magazine for the construction 


industry—pilot issue was distributed 
this month by Appliance and Build- 
ing Publication, Inc. . . . Internation- 
al Harvester Company’s Consumer 
Relations Department offers a cata- 
log describing its variety of free films 
—educational, industrial and comedy 
subjects are available to groups at 
no rental charge, although borrow- 
ers pay for transportation of the 
films. . . . Pioneering in the revolu- 
tionary field of metal television re- 
ceiver tubes is Tel-O-Tube Corpora- 
tion of America, which this week pre- 
viewed its 16-inch metal tube—Star- 
rett Television Corporation, formerly 
known as General Television, plans to 
market a set featuring this new tube. 
.. . Goodyear Tire and Rubber Com- 
pany’s Akron, Ohio, continuous pro- 
duction line for foamed rubber is now 
fully in operation, turning out Air- 
foam cushioning for the furniture and 
mattress industries and for automo- 
tive seating. 

—Howard L. Sherman 





When requesting additional information, 
please enclose a self-addressed postcard—or 
stamped envelope—and refer to the date of 
the issue in which the item appeared. 
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European Output 
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Czechoslovakia by three-fourths, and 
Sweden and the Netherlands by over 
80 per cent, while the United King- 
dom has more than doubled its pow- 
er output. 

This achievement is all the more 
notable in light of the reduction in 
coal supplies from leading sources, 
as compared with pre-war experience. 
German lignite output last year ap- 
proximately equaled the 1936 total, 
but monthly average coal production 
was only 7.1 million metric tons 
against 11.1 million tons in 1936; 
Great Britain turned out less than 17 
million metric tons of coal a month 
in 1947 against 20.4 million tons in 
1937. 

Some improvement was shown 
by France, and the balance of the de- 
ficiency was made up by imports, 
largely from this country. In recent 
months, European coal production 
has been increasing, and it has thus 
been possible to reduce our ship- 
ments. This is an encouraging trend 
in view of the basic importance of 
coal, 


Iron Ore 


Another important raw material, 
iron ore, has also been in short sup- 
ply as far as local output is concerned. 
In 1937, monthly average output 
equaled 3.2 million metric tons in 
France, 647,000 tons in Luxembourg, 
and 1.2 million tons in Great 
Britain; last year these countries 
produced, monthly, only 1.6 million 
tons, 166,000 tons and 920,000 tons. 
respectively. 

Iron ore output of another im- 
portant source, Germany, was also 
down, though complete figures are 
not available for comparison. Swed- 
en is normally by far the most impor- 
tant European exporter of high grade 
iron ore, and even on a tonnage basis 
ranks second only to France; her 
production has recently been far be- 
low pre-war levels. 

However, output of pig iron in 
Germany over the past several years 
has been equal to only about 20 per 
cent of that witnessed in 1937, and 
diversion of iron ore to other nations 
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has permitted Great Britain, Belgi- 
um and Luxembourg to better their 
1937 performances, while France is 
rapidly approaching its peak pre-war 
levels. 

Approximately the same relation- 
ships prevail for steel output. In 
both iron and steel, there has been 
an accelerated advance thus far dur- 
ing 1948. British steel production is 
already in excess of the rate required 
to attain the 1948 goal of 14.5 mil- 
lion tons, and this favorable perform- 
ance augurs continued improvement 
in shipbuilding activity, vehicle out- 
put and other industries which have 
been severely handicapped by steel 
shortages. 


Railway Traffic 


The gain in industrial production 
is reflected, in all countries for which 
recent comparable figures are avail- 
able, in an advance over pre-war lev- 
els of railroad freight traffic. Freight 
ton-miles carried by French railroads 
in March exceeded the 1937 average 
by 41 per cent, with smaller but sub- 
stantial gains in evidence in other na- 
tions. However, comparisons are 
distorted in all countries by the fact 
that truck traffic is limited today by 
the lack of vehicles and gasoline; 
thus a greater proportion of the total 
transportation burden is now thrown 
on the railroads. 

Great Britain is still lagging seri- 
ously in production of textiles, an im- 
portant export item. Output of wov- 
en fabrics in March equaled only 47 
per cent of the 1937 average; of cot- 
ton yarn, 58 per cent, and of wool 
yarn, 68 per cent. Despite this han- 
dicap, however, Britain’s exports in 
July, at the equivalent of $582.4 mil- 
lion, were the largest in her history, 
exceeding by $32.8 million the previ- 
ous record, which was established in 
July 1920. 

Adjusted for price changes, the vol- 
ume of exports was estimated at 149 
per cent of the 1938 average. Unfor- 
tunately, imports also set a new peak 
in July at the level of $742.4 mil- 
lion; thus Britain’s balaace of trade 
is still unfavorable. The import sur- 
plus, however, is diminishing. 

Foreign trade is the principal sore 
spot in the European economy. Eu- 
rope is short of dollars with which to 
fill, its requirements of American 
goods, and in addition normal mar- 
kets and raw material supply sources 
were disrupted when the Iron Cur- 














tain clanged down. Exports from 
West to East Europe (excluding 
Russia) were only 45 per cent as 
large last year as in 1938; the reverse 
movement was down two-thirds, and 
in the important food classification 
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(including beverages and tobacco) =—— 

was only nine per cent of 1938 levels,@ . 4... 

reflecting diversion of grain to Soviet get | 

Russia. per 
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now 

bread, but it also distributes variou: surpl 
baking products under the same trade 7}. 

— Amer 

The other companies shown in theif qo, 
tabulation are largely local in theif 4. 

operations, but dominate bread bak¥;,, . 

ing and distribution in the areas they joy; 
serve. Columbia Baking, a southerf§ ont 
organization, has its headquarters i aged 

Atlanta. Interstate, with 16 plants, 

operates in the Kansas City area, andl Decli 

Langendorf United serves mainly the | 

Pacific Coast. He 
there 

Backgrounds Good erato! 

Despite the dependence of the in wey 

dustry on raw materials which fre rien 
quently fluctuate widely in cost, re ill 

sulting in sharp changes in profi a 

adequ 


margins, the principal companies 
with the exception of Interstati 
which has never paid a dividend t 
its common stockholders—have veri 
satisfactory earnings histories ani 
for the most part, good divideni 
records. 

General Baking Company has pai 
dividends without interruption sin¢ 
1921.) Purity Bakeries, with a div 
dend record dating from 1928, is as 
other which distributed profits to 
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shareholders all through the depres 109. , 
sion. fluctu; 
Columbia has made disbursement “are 
in every year since 1936 and Langet ie 
he 


dorf United since 1938. Ward Bak 
ing’s dividend record dates fra 
1941, when the company was recaf! 
talized,. and Continental has mat 
payments on the present commé 
since its issuance in 1943. Becau' 
of the peculiar characteristics of t 
industry, however, bread baking cot 
pany shares must be regarded ‘ 
semi-speculative. 
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Charter Airlines 
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scheduled carriers have been a tar- 
let vet for this legalistic fire, the certifi- 
cated lines believe that many 
others will be eliminated by natural 
processes. A number of non-sched- 
uled operators already have van- 
ished from the picture. A short time 
—{§ ago a good many were operating out 
of Florida, but most of these have 
now disappeared. Principal head- 
quarters of most of the irregulars is 
now California, where there are more 
OU surplus airplanes and flying fields. 
‘acc The certificated carriers such as 
American, which pays a half million 
dollars for a Convair 240, are aware 
that an operator who pays $25,000 
for a surplus DC-3 is not likely to 
provide sufficiently against replace- 
ment of equipment worn out or dam- 
aged in the service. 


i 


Declining Trend 


A year ago, American points out, 
there were dozens of all-freight op- 
erators but the number has now di- 
minished to a handful. Too many 
kept their books on a cash income and ' 
outgo basis, and with their failure to 
provide sufficient reserves, lack of 
adequate cost data gave them no ad- 
vance notice of impending failure. A 
lew weeks ago when the CAB said 
it would no longer issue letters of 
registration for large irregular air 
carrier operators on any application 
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SIXTIETH ANNIVERSARY 
1888-1948 


ee 


IXTY years ago—in 1888—the firm of Hornblower & Weeks 

opened its doors for business. In the years that followed 
there developed the greatest machine for production the world 
has ever seen—the combined industries of America. 


These years saw the growth of the automobile industry, the 
building of great highway networks and the founding of the 
oil empire; the expansion of rail and other carrier systems, the 
invention of the airplane and the building of commercial 
aviation — the advances in the fields of plastics and chemistry. 
Motion pictures and radio became major enterprises and, more 
recently, television made its first giant stride. Perhaps the 
greatest phenomenon of all was the development of mass pro- 
duction techniques. 


Day-to-day association with these accomplishments through- 
out sixty years has given this firm an invaluable background 
in corporate financing and related matters. This association 
has developed a “feel” for conditions in the capital markets, 
and contributed to the building of an organization experienced 


in all types of financing. 
' The 


business and industry. 


Offices: 
} Philadelphia; Detroit; 








on fled after August 6 the action froze 
i adl at 109 the number of companies au- 
os thorized to use Lockheed Lodestar or 
. din larger equipment in non-scheduled 
‘5 alt transportation. The number actu- 
ay ally operating is fewer by far than 
epra 109. Although the general trend may 


fluctuate somewhat, the number in 
operation probably will continue to 
decline. 

The future of such non-scheduled 
carriers as Standard, which is operat- 
ing with six DC-3s, and Viking and 
Airline Transport Carriers which are 
using nine each, will not depend en- 
tirely upon the pending decision of 
the court inasmuch as the right of a 
competing enterprise to exist cannot 
be denied. But it will rest with the 
ourt and with the CAB whether or 
not these irregular carriers are to be 
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specialized experience of our personnel and all the 
resources of our organization are at the service of American 





40 Wall Street, New York 5, N. Y. 
Members Principal Exchanges 
New York; Boston; Chicago; Cleveland; 


Portland, Me.; 


Providence; Bangor. 


























kept small and weak, or whether they 
may be allowed to grow and to be- 
come regular certificated airlines op- 
erating, as they contend, “without 
Government subsidy or mail pay but 
on the basis of efficiency and low 
prices.” 

Should “second-class” service and 
“coach” fares receive the blessing of 
the court and ultimately of the CAB 
through certification, it is possible 
that the one-time non-scheduled op- 
erator might consider raising new 
capital through public subscription to 
stock as did some of the independent 





freight carriers such as Flying Tiger 
Line and Air Cargo Transport. In 
this event, it probably would be wise 
to take a good look at the company’s 
books to see how well the future has 
been provided for in the way of pro- 
vision against ascertainable contin- 
gencies such as the replacement of 
worn out equipment. As for the 
stock that so far has been sold to the 
public, Flying Tiger was issued at 
$5 a share in 1946; it currently is 
selling around 1%. Air Cargo 
Transport, presently quoted under 1, 
came out at $3 a share in 1945. 
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Hundreds of Our Readers are Eagerly 
Waiting for the News That This Book is 


Just Off The Press! 


NEW 
“11-YEAR STOCK RECORD” 


1937-1947 Yearly Tabulation of 
Earnings - Dividends - Price Range - 
Stock Splits - of All (979) Common Stocks 


Listed on New York Stock Exchange 


OW often you have wanted to check quickly the yearly 

Earnings Record and yearly Dividend Record of one or 
more stocks for 5 or 10 years back! Doubtless you have also. 
wondered where you could obtain in a few minutes the yearly 
High and Low Market Prices for the same stock or stocks, for 
the same 5- or 10-year period. But if you didn’t know about all 
the Stock Splits that occurred during this time the other in- 
formation would be worse than worthless, because the figures 
would be very misleading. 


So to supply the obvious need for all this data in convenient 
quick-reference form, we have just reprinted from FINANCIAL 
Worwp the tabulation covering all N. Y. Stock Exchange 
common stocks, showing the following important facts and 
figures at a glance. 


1. Each Year’s Earnings............ 1937 to 1947 Inclusive 
2. Each Year’s Dividends........... 1937 to 1947 Inclusive 
3. Each Year’s High & Low Prices. .1937 to 1947 Inclusive 
4. All Stock Splits with Dates....... 1937 to 1947 Inclusive 


In this new 1948 revised edition we also include (in proper alphabetical 
order) new N. Y. S. E. listings, as well as Earnings and Dividends 
ADJUSTED to Stock Splits up to July 1948. Send $1.50 for this new 
book alone or add only $1.00 to your subscription. 


September 1 


Coupon for Your Convenience 
FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. 


ah See eae mes check (or money order) enclosed, please send offer checked below: 


(] New “11-YEAR STOCK RECORD” (1937-1947) of annual Earnings, Dividends, Price 
Range, Stock Splits, all common stocks on N. Y. Stock Exchange. Price alone $1.50. 


(] New “11-YEAR STOCK RECORD” and FINANCIAL WORLD one year—$16 for 
both if ordered before Oct. 1, 1948. 
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Painful Growth Process ack 
Fe 


Leads to Progress aes 


Sirs: the Un 
Speaking of commercial crises, Sereno §. on twe 
Pratt, in “The Work of Wall Street,” 
published in 1912, said: “No one in chargemapart 2 
of large affairs can afford to be wholly Mynified 
ignorant of their history: yet as a matter ff 
of fact every generation of business men a 
seems to be surprised at the outbreak oiffof the 
each new panic; and it is perhaps due to the The ne 
fact that each generation has to learn for 
itself the business laws which underlie them’St™e 
stability of business enterprise, and learnMhim th: 
these lessons by actual experience rather the bi 
than by study of the past, that we owe ing. § 
part the periodicity of panics.” doing 1 
This periodicity is shown by the dates of up to J 
our crises that have been followed by major 
depressions. They occurred in 1819, 1837, contact 
1857, 1873, 1893, 1907, 1929. The shortes\™#One of 
interval between them was fourteen years dyname 
—1893 to 1907; the longest, twenty-two’ . 
years—1907 to 1929. The intervals weremeVening 
18, 20, 16, 20, 14, 22, the average beingMfind a 
18% years—long enough for a new genera- . 
tion to come into control of money anig4!n 
business, a generation that had not experi-Janswer 
enced a major depression, which had tofportant 
learn by actual experience “the business¥ ,, 
laws which underlie the stability of busi-*: 
ness.” The 
Mr. Pratt, whom I knew well, held _—— 
cheerful view in regard to this matter of 
“boom and bust.” He used to say that itjWvas be 
was this irregular growing process, pain- ing ac 
ful as it is at times, which accounted for™ 
the much more rapid growth of wealth ingf” 2 P! 
this country than in any other. He sawgjompet 
that our material advance in the booms Mnown 
due to the optimism and enthusiasm off . ‘ 
youth, greatly exceeded the subsequent de But ne¢ 
cline in the depressions; in other words Mnvestn 
that we did not slip back anywhere neat er 
rs th: 
othing 


as far as we previously advanced. 
He do 
end we should keep in mind what our past 
f 
the prosperity of men are advertisements 0 he 48t 
nteres' 
seit egias x Sept. 1EWO 
_ ep he 




























BOND REDEMPTIONS 


Redemption 

Name Amount Date 

Alabama By-Products Corp. — 1st ‘ 
cons. & ref. 6s, 1955.......... $923,000 Sept. 1 
Cities Service Co.—deb. 5s, 1958 5,000,000 Oct. | 
en (City of)—loan of 4s, 













present inflationary boom will end with 

some such a crisis. When the boom does 

it in his essay on Compensation, that, “Thegn his | 

changes which break up at short intervals Clar 
boratio 
hich 
when : 

OT  csisihatinh eamhakcvmaeessls Nov. 1m0und 





















It has been nineteen years since our last 
panic. There are those who believe the 
Vassav 
growth pattern has been and should no™,,. w 
despair ; should remember, as Emerson put ’ 
a nature whose law is growth.” 
Joun K. Barnes #@me ¢ 
burrow 
Tom 1 
of 1948-50 dated Dec. 8 1989.. Entire Dec. lM™inanci; 
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Street News 













































ack in the middle 1920s James V. 
Forrestal, later to become Sec- 
retary of the Navy in a period when 
the United States was fighting a war 
on two fronts thousands of miles 
apart and now head of the nation’s 
unified war machine, occupied an 
ofice on the Liberty-Nassau corner 
of the offices of Dillon, Read & Co. 
The newspapermen covering the in- 
vestment banking field saw more of 
him than of any other partner. All 
the big things that Dillon, Read were 

doing in the field of finance headed 
s oifup to Jim Forrestal, at least as far as 
yy contact with the press was concerned. 
One of the reporters, noting what a 
‘Hdynamo Forrestal was, remarked one 
evening that Forrestal could easily 
find a bright spot on the Corner, 
jmmeaning J. P. Morgan & Co. The 
i-Manswer came back: “He has an im- 
portant and highly paid corner as it 
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The news men saw nothing of 
‘aclarence Dillon in those days. He 
vas behind the scenes always, direct- 
in-ing a corps of smart young partners 
ina program of the keenest kind of 
ompetition the Street has ever 
nown. (The Department of Justice 
Mult now pending against seventeen 
nvestment banking firms for monop- 
ly, stifling of competition, etc., cov- 
tts that period.) News men see 
othing of Dillon nowadays, either. 
He doesn’t often get around to 28 
Yassau Street, except around Christ- 
as, when the staff can always count 
bn his beneficence. 

Clarence Dillon has his offices on 
he 48th floor of 40 Wall Street. The 
ame on the door is “Keswick Cor- 
boration.” That is the agency through 
vhich Dillon conducts his various 
nterests. The. peaceful atmosphere 
surrounding Keswick is a far cry 
tom the hectic days of the 1920s 
when a Dillon, Read man could be 
sound in or near every office in the 
‘@Wo hemispheres where a piece of 
Nancing was in prospect or where a 
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Clarence Dillon is still shy of press contacts—Dull 
market no handicap in Stevens secondary distribution 


property might be for sale. That was 
competition of a more vigorous kind 
than the present generation of bank- 
ers experiences under the cut and 
dried rules of the SEC and the ICC. 
As far as Dillon was concerned, it 
was highlighted when the firm bought 
out the Dodge Motor family and sold 
the property to the public at a hand- 
some profit after a rival banking firm, 
acting for General Motors, had de- 
clined to bid any higher. 


The J. P. Stevens & Company 
stock secondary, carried out in a de- 
cidedly nervous market, was a revela- 
tion to those who handled it and 
those who wished they hadn’t stood 
on the sidelines. It had a moral to it 
which the participants were quick to 
put in their books. That moral is 
that even in times of apparent in- 
vestor apathy, a large block of com- 
mon stock can be distributed firmly 
if a real job of salesmanship is done. 
The Stevens block in question, all 
sold out within an hour after the 
books opened, was about equivalent 
to a two-year turnover in that stock 
on the Big Board. Of course there 
was a lot of salesmanship done pre- 
liminary to the one-hour subscription 
period on the secondary. But invest- 
ment men were much encouraged by 
this example of how a stock can be 
sold in large volume by the simple 
process of going out and doing a job 
of merchandising instead of waiting 
for buyer and seller to stumble to- 
gether on the floor of the Exchange. 


Higher costs of new money for 
the rapidly expanding utilities al- 
ready are proving to be a blessing if 
disguise. This is from the standpoint 
of the utility men who must concern 
themselves with securing higher ser- 
vice rates to compensate for the sharp 
advance in cost of labor and mate- 
rials. It was not many months ago 
that the state commissions, ap- 
proached with pleas for higher rates, 


would come back with the argument 
that even though construction pro- 
grams were being carried out at high 
costs, the price for long term money 
was very favorable. It got as low as 
2% per cent. Now, with the same 
kind of money rated at 3 to 3% per 
cent, the commissions are finding one 
of their strongest arguments growing 
weaker and weaker. 


A little at a time, underwriters 
have been losing some of the timidity 
in functioning under the Securities 
Acts. Some of them are still very 
scrupulous about the announcement 
of their plans after they have bought 
an issue at competitive sale. It will 
be re-offered later in the week, they 
are careful to say, “subject to clear- 
ance through the SEC.” Other firms 
are proceeding, on the advice of coun- 
sel specializing in the Securities Acts, 
on the assurance that, since the regis- 
tration statement is effective some six 
days before competitive bidding, they 
may solicit orders and make verbal 
confirmations even before the final 
price amendment is filed. Time 
wasted in an overscrupulous policy 
toward the Act can become quite 
costly, the hardier could point out, 
and with plenty of experience to back 
the statement. 











XCHANGE 
UFFET 


CORPORATIO“ 
101st Dividend 


The Board of Directors has this day de- 
clared a quarterly dividend of Fifteen (15) cents 
per share on the capital stock of the corporation, 
payable September 15th, 1948, to stockholders of 
record at the close of business September 2nd, 


1948. 
. JOHNSON, 
Secretary. 





N. 
New York, August 23rd, loa. 











THE COLORADO FUEL AND 
IRON CORPORATION 


DIVIDEND ON COMMON STOCK 


At a meeting of the Board of Directors of the 
Colorado Fuel & Iron Corporation held on August 
23, 1948, the regular dividend in the amount of 
25¢ per share was declared on its common stock, 
payable September 30, 1948 ta~ stockholders of 
record at close. of business on Septémber 7, 1948. 

D. C. McGREW, 
Secretary. 











SOUTHERN PACIFIC COMPANY 
DIVIDEND NO. 123 
A QUARTERLY DIVIDEND of One Dollar 
and Twenty-five Cents ($1.25) per share on the 
Common Stock of this Company has been declared 
payable at the Treasurer’s Office, No. 165 Broad- 
way, New York 6, Y., on Monday, September 
20, 1948, to stockholders of record at three o’clock 
M. on Monday, August 30, 1948. The stock 
transfer books will not be closed for the payment 
of this dividend. 





J. A. SIMPSON, Treasurer. 
New “York; N:"Y.. August 19, 1948. 











































































WHEN YOU SUBSCRIBE FOR PERSONAL 
SUPERVISORY INVESTMENT SERVICE 


(1) Prepare a definite program 
based upon your objectives 
and resources, looking to cap- 
ital enhancement, income, or 
both ; 


Analyze the portfolio already 
established; 


Tell you how to recast it so 
as to bring it into line with 
current business and invest- 
ment prospects, and in accord 
with your objectives ; 


Advise you, if your resources 
are entirely in cash, how to 
inaugurate your program; 


Tell you instantly when each 
new step is necessary ; 


Keep a record of every trans- 
action you make, and an ac- 
curate transcript of your in- 
vestment position ; 


Furnish monthly comment on 
your investment program. 


Provide full consultation priv- 
ileges, in person, by mail, or 
by wire, regarding any in- 
vestment problem. 


Mail us a list of your securities and 
let us explain how our Personalized 
Supervisory Service will point the 
way to better investment results. 
The fee is surprisingly moderate. 


You incur no obligation. 


Militia 
w 


FINANCIAL WORLD 
RESEARCH BUREAU 


86 TRINITY PLACE 
NEW YORK 6, N. Y. 


Please explain (without obligation to 
me) how Continuous Supervision will 
aid me 
My Objective: 
Income [] Capital Enhancement [J 
(or) Both. 
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September 1 
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Republic Steel 





Concluded from page 11 








will eventually permit greater decen- 
tralization of steel output, a factor of 
considerable moment in view of the 
recent demise of the basing point 
price system, and of particular inter- 
est to Republic due to the location 
of much of its productive capacity in 
Ohio, where steel output considera- 
bly exceeds nearby demand. 

At present, steel is tapped from the 
furnace where it is made into a ladle, 
then “teemed” into ingot molds and 
allowed to harden. The molds must 
be stripped from the ingots (which 
may weigh as much as five tons), 
surface imperfections are chipped 
away and the ingots are placed in 
soaking pits where they are heated 
to 2200 degrees Fahrenheit ; this may 
take as long as eight hours. Then 
as much as ten per cent of the 
top of the ingot must be sheared off 
and discarded as scrap, since impuri- 
ties tend to rise to the top when the 
steel is hot. Finally, the ingot goes 
through a ponderous blooming mill to 
reduce it to semi-finished form. 


Steps Eliminated 

In continuous casting, all this rig- 
marole can be dispensed with; good- 
bye to ingot .molds, soaking pits, 
blooming mills, surface imperfections, 
“pipe” (imperfect formation of the 
ingot, usually at the top) and slag 
inclusions. This means a very sub- 
stantial reduction in capital outlays, 
depreciation, maintenance, fuel and 
labor costs. In an area with ade- 
quate scrap supplies, a steel plant can 
be reduced to its essentials: melting 
furnaces, continuous casting facilities 
and secondary and finishing mills for 
rolling finished products. Many areas 
with no steel facilities today could 
support such a set-up. 

Although of great long term signi- 
ficance, neither increased iron ore ex- 
ploration activity nor the develop- 
ment of a continuous casting process 
will show up to any great extent in 
Republic’s 1948 earnings statement. 
But this. is likely to make pleasant 
reading nevertheless. New records 
were established last year in tonnage 
steel shipments, dollar sales and earn- 














ings ; the latter were 29 per cent larg- 


er than the previous (1941) peak. 
(The large pro-forma earnings per 
share in 1929 were based on a much 
smaller capitalization.) In all three 
respects, 1948 promises to show fur- 
ther improvement. 

First half earnings this year re. 
corded only a modest gain from 1947 
levels, but they were burdened with 
a deduction of (apparently) 35 cents 
a share to cover provision for excess 
property replacement cost; no such 
charge was made last year until the 
last quarter, when it amounted to 7) 
cents a share. Thus, comparisons are 
likely to be more favorable later in 
the year. Early in July, the new 
large-diameter pipe mill at the Gads- 
den, Alabama, plant commenced op- 
erations ; this should be an important 
contributor to profits. It is now 
working on an order from Southern 
Natural Gas for 140 miles of 24-inch 


pipe. 
Current Yield 


At present levels around 29, the 
stock offers a yield of 7.8 per cent 
based on the indicated 1948 dividend 
total of $2.25—which could easily be- 
come $2.50. Steel equities should not 
be bought on an income basis, but the 
indication given by the large yield 
that the present price is reasonable is 
borne out by the low price-earnings 
ratio, historical price comparisons 
and the excellent long term future 
prospects of this enterprise. 


Dividend Meetings 
ollowing are some of the impor- 


pone dividend meetings scheduled 
for the dates indicated. Meetings not 
infrequently are moved up a day or 
more or may be postponed. 


August 30: Brillo Manufacturing ; Brown 
& Sharpe Mfg.; Canada Dry Ginger Ale; 
Consolidated Edison Co. of N. Y.; Delta 
Electric; Dominion Glass, Ltd. ; Donahoe’s, 
Inc.; F. E. Myers & Bro.; National Steel; 
Nopco Chemical; Scranton Electric. 


August 31: Allied Chemical & Dye; 
American Optical; Holland Furnace; 
Timken Roller Bearing; Woods Manufac- 
turing. 


September 1: General Time Instruments; 
Kittanning Telephone; Louisville Gas 
Electric (Ky.); Pacific Lighting; Victot 
Chemical Works; West Penn Electric. 


September 2: American Express; Cubat 
Telephone; Pacific Telephone & Telegraph. 


September 3: American Crystal Sugar; 


Louisville Gas & Electric (Del.); New 
London Northern R.R.; L. C. Smith & 


Corona Typewriters. 
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DIVIDENDS 


DECLARED 





‘ur- 


Stocks on major exchanges normally sell 
re.jeex-dividend the second full business day 


before the record date. 













047 
rith Company 
Am. Chain & Cable..... 35c 
Dos | Sa sheeits- adic exes E10c 
Am. Cyan. 34%% pf.A.87%c 
American Stores Co.....35c 


Am. Sug. Ref. 7% pf..$1.75 
Am. Sumatra Tobacco. .50c 
American Tel. & Tel.. .$2.25 


a errr 30c 
Basic Refractories ..... 10c 
Birmingham Gas ....... 30c 
Bond StOS S2c..8sscncec2 50c 
“Bbriggs & Stratton ...... 25c 

1) ih ied eaten cea ec E35c 

Butler (P. H.) Co......20c 
Chesebrough Mfg. ...... 50c 

DO: capt oands ¢ Ssuicds E25c 

CIN MCities Service .......... 50c 
ach Cleveland Cliffs Iron... .25c 


Cleve. Graph Bronze ...40c 
Do Bee dc teeuh > dat $1.25 
Colorado Fuel & Iron...25c 


Compo Shoe Mch. ...12%c 
Cons. Gas Utilities...... 15c 
the Do veel E10c 
ent@Continental Oil ......... $1 
opperweld Steel ...... 30c 


Do Sb ai. 62%4c 
be- Creameries of Am...... 
notffCrucible Steel 5% pf.. $1.25 
















theavison Chemical ....37%c 
| Denver & Rio Grande... .$1 
eld MDiana Pr ae? 12'%4c 
> js@Driver-Harris ......... 75c 


dison Bros, Stores. ..37%4c 


ngs 
a Exchange Buffet ....... 15c 
*BiFlorence Stove ......... 50c 
ut€M@Florida Power ......... 25c 
Food Machinery 
PEW Scie i. 81%c 
Fuller (G. A.) Co...... 15¢ 
Gatineau Power ....... 30c 
Gaylord Container ...37%c 


| Gen. Portland Cement. . .25c 
led Gillette S. Razor $5 pf..$1.25 
eC MGlen Alden Coal 

notwGold & Stock Tel.. ....$1.50 
or Great Western Sugar. ..40c 


or- 


Do FF Gia. Satis $1.75 
Hall (W. F.) Printing. .25c 
Hazeltine Corp, ........ 25c 


Wi MiHollinger Cons. Gold ....6c 
le; MHomestake Mining 





elta Intl. Business Mach...... $1 
a Intl Harvester ........ 35¢ 
“" Binterstate Hos. Mills... .50c 
lowa Southern Util. ....25¢ 

ye; Mohns-Manville ........ 35¢ 
ce;Moslyn Mfg. & Supply... .$1 
fac-Moy Mfg. Co. .......... 60c 
Katz Drug .......... 12%c 

ts: Meee set (F.) & Coi.i+. . Be 
a Kennecott Copper ...... 25c 
Do ahead. E$1.25 
ctol Kimberly-Clark ........ 5c 
Do 44% pf....... $1.12% 

bad Do 4% 2nd pf......... $1 
h Kingsport Press, Inc. ...20c 

AP" BKleinert Rubber ........ 25c 
ar;Meily-Tulip Cup ...... 37% 
ewMLorillard (P.) Co. ..... 25c 
1 & Do 7% pf........... $1.75 






Pay- 
able 


9-15 
9-15 
10- 1 
10- 1 
10- 2 
9-13 
10-15 
10- 1 
9-15 
9-15 
9-14 
9-15 
9-15 
10- 1 
9-25 
9-25 
9-20 
9-15 
9- 9 
9- 9 
9-30 
9-15 
9-15 
9-15 
9-27 
9-10 
9-10 
9-30 
9-30 
9-30 
9-15 
9-15 
9-13 
9-13 
9-15 
9- 9 
9-20 


9-15 
9-30 
10- 1 
9-10 
9-30 
11-1 
9-20 
10- 1 
10- 2 
10- 2 
9-20 
9-15 
9-20 
9-17 
9-10 
10-15 
9-15 
9-15 


9-10 
9-15 
9-10 


9-12 
9-15 
9-30 
9-30 
10- 1 
10- 1 
10- 1 
9-30 
9-10 
9-15 
10- 1 
10- 1 





Hidrs. 


0 
Record 


9- 3 
9- 3 
9- 3 
9- 3 
9- 7 
9- 2 
9-15 
9-10 
9- 1 
9- 4 
9- 1 
8-30 
8-30 
9-17 
9- 4 
9- 4 
8-28 
9- 3 
8-30 
8-30 
9-7 
9- 3 
8-30 
8-30 
9- 7 
9- 1 
9- 1 
9-10 
9-16 
9-10 
9- 2 





Company 
Magma Copper ........ 25c 
Mangel Stores ......... 25c 
Memmel: Cos xg atte oo.sse 25c 
Mesta Machine ...... 62'%4c 
Metal Textile .......... 10c 


Mickelberry’s Food..... 15c 
Mojud Hosiery 


oy. * “ape 62%4c 
Muskogee Co. ......... 25c 


National Gypsum ...... 25c 
National Rubber Mch...25c 


National Steel Co........ $1 
Nicholson File Co....... 30c 
Do 


Niles-Bement-Pond ... 
No. States Pr. 5% pf..$1.25 


Ohio Edison 

Do 4.40% pf........ $1.10 
Ohio Water Service. ..37'%4c 
Panhandle E. Pipe L....75c 
Pet Milk 

Do 44% pf....... $1.121%4 
Pittsburgh Forgings .... 
Pitts. Metallurgical ....25c 
Fett, TRG: Wicile cca cis 15c 


Quaker Oats 


Raybestos-Manhattan .37%4c 
ge eee 20c 


Seeger Refrigerator .... 
gt 25c 
Smith (H.) Paper 
Southern Natural Gas. . .50c 
Southern Pacific Co... .$1.25 
S. Porto Rico Sugar..... $2 

i? i eer 50c 
Standard Oil (Ohio) ..37%4c 

Do 33%4% pf. A..... 9334¢c 


Stewart-Warner ....... 25c 
Sunbeam Corp. ........ 50c 
Sunshine Mining ...... 15c 
Superior Steel ......... 25c 
seco C5.) Tee... cs 15¢ 

Do 44% pf......... 56%4c 
:. 4 ier: 75¢ 
Transue & Williams ...25c 
Twentieth Cent.-Fox ...50c 


oe. 2 a 37%4e 
Do $4.50 pr. pf... .$1.12%c 


Union Carbide & Carb...50c 
U. S. Leather $4 pf. A. .50c 


>. eae 30c 

De F%- he wcwws.... 4334c 
Van Norman Co, ...... 25c 
Virginia El. & Pr....... 30c 

| area $1.25 
Viking Pump .......... 60c 
Wentworth Mfg. .....E50c 


West Virginia P. & P...25c 
ee ee ok E25c 


ey > 
eae ARS ee E25c 


Accumulations 


Am. Beverage 4% pf...... 5c 
Com. & So. $6 pf...... $1.50 
Cons. Cement $1.40 A. .70c 
Petrol. & Trad. $1.25 A. .25c 
Public El. Lt. 6% pf.. .$1.50 


Stock 
Mid-West Refineries ..10% 





E—Extra. 


Pay- 
able 
9-15 
9-15 
10- 1 
10- 1 
9-15 
10- 1 
9- 7 
10- 1 
9-11 
10- 1 
9-15 
9-14 
10- 1 
10- 1 
9-15 
9- 1 
9-30 
10- 1 
9-30 
9-15 
10- 1 
10- 1 
9-14 
9-10 
10- 1 
10- 9 


9-13 
9-15 


9-29 
9-15 
10-30 
9-13 
9-20 
9-28 
9-28 
9-15 
10-15 
10- 9 
9-30 
9-30 
10- 1 


10- 1 
10- 1 
10- 1 
9-10 
9-25 
9-25 
9-15 


10- 1 
9-15 
9-15 
9-15 
9-20 
9-20 
9-20 
9-15 


9-29 
10- 1 
10- 1 

9-10 

9-15 

9-15 


— 
COO D0 
mm Go 


Wore 


Record 
8-27 
9- 4 
9-10 
9-16 
9- 3 
9-10 
8-31 
9-15 
9- 1 
9-14 
9- 1 
8-31 
9-20 
9-20 
9- 2 
8-20 
9-10 
9-15 
9-10 
9- 3 
9-10 
9-10 
9- 2 
9- 3 
9-15 
9-11 


8-27 
8-25 


9-10 
9- 2 
9-30 
8-30 
8-30 
9- 8 
9- 8 
8-31 
8-24 
9-10 
9-20 
9- 1 
9-15 
9-15 
9-15 
9- 3 
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COMPANY 


DIVIDEND NO. 137 


A dividend of SEVENTY-FIVE 
CENTS a share has been de- 
clared on the capital stock of this 
Company, payable October 1, 
1948, to stockholders of record 
at the close of business on Sep- 
tember 15, 1948. The stock 
transfer books of the Company 
will not be closed. ; 


HERVEY J. OSBORN, Secretary 


a RA RA RARARA RA RAPA RARARAAARARARARARARARARARARARA 




















UNION CARBIDE. 
AND CARBON 
CORPORATION 


A cash dividend of Fifty cents (50¢) 
per share on the outstanding capital 
stock of this Corporation has been 
declared, payable October 1, 1948 to 
stockholders of record at the close of 
business September 3, 1948. 


MORSE G. DIAL, 
Secretary and Treasurer 














INTERNATIONAL 
HARVESTER 
COMPANY 


The Directors of International Harvester 
Company have declared a quarterly divi- 
dend of thirty-five cents (35c) per share 
on the common stock payable October 15, 
1948, to stockholders of record at the close 
of business on September 15, 1948. 


GERARD J. EGER, Secretary 

















USF at. 


Baltimore 3, Md. 


The Board of Directors of United 
States Fidelity and Guaranty Com- 
Pany has declared a dividend of 
fifty cents per share payable on 
October 15, 1948, to stockholders 
of record September 24, 1948. 


C. J. FITZPATRICK, 
Secretary. 
August 25, 1948. 
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KENNECOTT COPPER CORPORATION 
120 Broadway, New York 5, N. Y. 

August 20, 1948 

A cash distribution of twenty-five cents (25c) a 
share and a special cash distribution of one dollar 
and twenty-five cents ($1.25) a share have today 
been declared by Kennecott Copper Corporation, 
payable on September 30, 1948 to stockholders of 
record at the close of business on September 1, 


1948. 
A. S. CHEROUNY, Secretary. 











AMERICAN SNUFF COMPANY 
Memphis, Tenn., Aug. 25, 1948. 
Dividends of $1.50 per share on the Preferred 
and 50 cents per share on the Common Stock of 
American Snuff Company were today declared 
payable October 1, 1948, to stockholders of record 
at the close of business September 2, 1948. Checks 


will be mailed. 
W. M. BUSTEED, Treasurer. 








STOCK FACTOGRAPHS 








Alabama & Vicksburg Railway Company 





Cleveland, Cincinnati, Chicago & St. Louis 





Data revised to August 25, 1948 


Incorporated: 1889, Mississippi, as successor to Vicksburg & Meridian (AIM) 
R. R. Office: Union Station, New Orleans 13, La. Annual meeting: First 
Tuesday in April. Number of stockholders (December 31, 1947): 7 


Capitalization: Long term debt... ....cccccccccccccccccccccccccccccsccsees $2,500,000 
eee EE (CW NED Sines cis cake seen sto hsncesssswsdcann ees seen sess 42,000 shs 


Digest: Company’s lines extend 141 miles across Mississippi 
from Meridian to Vicksburg. Mileage forms large part of 
“Vicksburg” route. Road is leased to Yazoo & Mississippi, 
acquired in July 1946 by the Illinois Central, for 357 years 
from 1926, and under terms of lease, the lessee guarantees 
interest, taxes, assessments, government charges, mainten- 
ance and other charges, and $6 a year dividend on the capital 
stock. Illinois Central Railroad guarantees performance of 
lease. 


DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 








Dividends paid .... $6.00 $6.00 $6.00 $6.00 $6.00 $6.00 $6.00 $6.00 

a Range 

BR | Nis scapes ocdeus 77 75 68 76 100 122 135 112 
ie $edeeerenesece’ 60 72 61 61 75 98% 104 100 
Alabama Great Southern Railroad Co. 

Data revised to August 25, 1948 

Incorporated: 1877, Alabama. Office: Birmingham, Alabama. Annual (AGT) 
meeting: Second Wednesday in May. Number of stockholders (December 
5, 1946): Preferred, 607; common, 1,068. 
SUN: AMIE UOT Dis ces se cscacccancbede tess shnbbeesscenbdoncee $11,547,884 
*+Preference stock 6% cum. partic. ($50 par)... .ccccccccccscceccsecesseoece 67,607 shs 
EPEINOTy, SNK TEE WRT) 5 5 nasa dgsyice es dees shbesins ss csenhetunbnsnaesed 156,600 shs 





*Of which 34,500 shares of preferred stock and 92,111 shares of ordinary stock were 
owned by Southern Railway on December 31, 1946. fHas preference as to cumulative 
dividends of $3 per share and participates equally with the ordinary after latter has 
received dividends of $3 per share. Not callable. 


Digest: This road is the middle section of the “Queen & 
Crescent” route between Cincinnati and other northern 
points, and New Orleans. Through a 47%% interest in 
Southwestern Construction Co., the road has a _ profitable 
equity in the latter’s 68.5% interest in the Cincinnati, New 
Orleans & Texas Pacific, the northern link in the “Queen & 
Crescent” route. Income therefrom is important; growing 
industrialization of the territory is a favorable factor. 
Working capital December 31, 1947, $6.9 million; ratio, 
2.6-to-1; cash and equipment, $8.4 million. Paid on pre- 
ferred each year since 1901; on common, 1909-1931; 1933-34; 
and 1936 to date. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF ORDINARY STOCK 
Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 


Earned per share.... "ae $13.27 $13.57 $16.55 $11.86 $9.84 $6.97 $10.40 
Dividends paid .... 9.00 9.00 9.00 9.00 9.00 5.00 6.50 
Price Range (N. Y. bon 
MR. ssatendcssnees 84% 91 83 94 102 134% 133% 92 
Son 600beeetseceues 58 75% 70% 72 89 99% 84 77% 


Data revised to August 25, 1948 


Incorporated: 1889, Ohio and Indiana, as a consolidation of the Cincinnati, (CCS) 
Indianapolis, St. Louis &’ Chicago, the Cleveland, Columbus, a 

& Indianapolis and the Indianapolis & St. Louis Rys. Cos. 

Cincinnati, Ohio. New York office: 230 Park Avenue. Annual meeting: Last Wed. 
nesday in October. Number of stockholders (December 31, 1946): Preferred ani 
common, 717, 

Capitalization: Long term debt..........seseceseeeccerceececeees ececeee $119,812, 00) 
*Preferred stock 5% non-cum. _— par)...... sccceccccsceses ccecccccoes 99,985 shy 
amie SHOR TERR TED Ss kn is 6665 ic cs 60's0 0d 000 cbesecdsoncu sense deecees 470,288 shy 





— New York Central owns more than 85% of preferred and about 98% 
*Not, “callable. 


com: 


Digest: Lines of the company and subsidiaries total some 
2,252 miles and extend from Cleveland to points on shores 
of Lake Erie and Lake Michigan, to Niles, Peoria, St. Louis, 
Cairo, Louisville, Cincinnati, Indianapolis, Columbus and 
other points. Most of the property consists of important 
main line mileage operated as a part of the New York 
Central system. The company is leased and controlled by 
the New York Central, the lease extending 99 years from 
1930. Under lease, New York Central pays an annual rental 
sufficient to provide maintenance, taxes, fixed charges and 
dividends of $5 per annum on preferred stock and $10 on the 
common stock. 


DIVIDEND RECORD AND PRICE RANGE OF PREFERRED STOCK 
Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 


Dividends paid .... $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.0) 
Price Range 

MOE. n.cdceuyesesane 74% 85 72 14% 90 105 108 95 

nag ssetesiaueees so SB 70% 67% 67 76 89 105 85 





The Detroit, Hillsdale and South Western R.R. Co. 


Data revised to August 25, 1948 





Incorporated: 1875, Michigan, following reorganization of Detroit, Hills- (DHS) 
dale & Indiana R. R. Co. Office: Ypsilanti, Michigan. New York office: 

22 Williams Street, N. Y. 5. Annual meeting: Second Tuesday in 

January. Number of stockholders (December 31, 1947): 410. 

ee ee ee rer rere ee rer terror Tree re None 
Capital stock ($100 par)......... duncgeeay inset snbbevecncusrevecetsus anne 13,500 she 


Digest: Line extends 65 miles from Ypsilanti to Bankers, 
Michigan, and forms a cut-off for traffic moving to and from 
Fort Wayne, Indiana. 

The company is operated under perpetual lease by the New 
York Central Railroad. Annual rental includes costs and }/ 
per cent on the capital stock. 


DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 
Dividends paid .... $4.00 $4.00 $4.00 $4.00 $4.00 $4.00 $4.00 $4.0 
ae Range j 
High ccccoccccecese *47%4 45% 37 48% 65 75 77 624 
op ek ea ewe aS pe *39 45% 37 40 52 67 60 59 


*Bid prices. 








Erie & Pittsburgh Railroad Company 





Allegheny & Western Railway Company 





Data revised to August 25, 1948 


Incorporated: 1898, Pennsylvania, as a consolidation of the Jefferson & (AY) 
Allegheny Ry. Co., and the Allegheny & Western Ry. Co. Office: Ridge- 

way, Pa. Annual meeting: Second Monday in January. Number of stock- 

holders (December 31, 1947): 1,033. 

oe esp nent tt ee PEE PEEVE TEE Pe oe $1,965,000 
Cal SOK ED GRE) 5 cose ss on sabes ap coUb Fb deb ccsce es iccadshsgekuad 32,000 shs 


Digest: Company’s lines total 75 miles and extend from 
Punxsutawney to Butler Junction, Pa. Main line affords only 
connection for Baltimore & Ohio system for traffic between 
Buffalo, Rochester and Pittsburgh. Road is operated under 
perpetual lease by Buffalo, Rochester & Pittsburgh Railway, 
which is controlled by the B. & O. Lease agreement provides 
for principal and interest on bonds, organization expenses 
and $6 annual dividends on the capital stock. 


DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 
Dividends paid .... $6.00 $6.00 $6.00 $6.00 $6.00 $6.00 $6.00 $6.00 
Price Range 
MG” ocucenbsssenn 79 *83 73%" = 75 91 108 113 104 
EW) rind owiaks <n seuss 61 *68 57% 64 70 91 91% 90% 





*Bid prices over-the-counter. 





Data revised to August 25, 1948 


Incorporated: 1858, Pennsylvania. Office: Philadelphia 4, Pa. Annual (EP) 
meeting: Fourth Monday in April. Number of stockholders (December 31, 

1947): Special betterment, won 

ne IE ig onc dnc csnneesunscdeadcescaweteccdsenens *$2,470,31 
{Guaranteed stock 7% $50 7 cSieaed bata wasraeee LT PEROT rT 0,000 shi 
tGuaranteed betterment og 1% SO IED onuineerciosasstacnccasanacacas 58,663 shi 





*Advance due Pennsylvania R. R. Co. +Has preference as to fund for dividends ovt! 
the 7% guaranteed betterment stock. 22,313 shares owned by Pennsylvania R. 3 
interests. {Entirely owned by Pennsylvania R. R. Trust Fund 


Digest: Lines total some 83 miles from New Castle to Giraré 
Jct., Pa. Coal and iron ore for Pittsburgh steel industry nor 
mally constitute large part of traffic. Properties operated 
under lease (999 years from 1870) by Pennsylvania R.R 
rental equaling interest on bonds, organization expenses all 


7% annually on stock. Pennsylvania capital stock. tax de 


ducted from 7% rate on guaranteed stock, leaving net divi 
dend 6.4%. Full 7% rate paid on betterment stock. 


DIVIDEND RECORD AND PRICE RANGE OF 7% GUARANTEED STOCK 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1941 





*Dividends paid ... $3.20 $3.20 $3.20 $3.20 $3.20 $3.20 $3.20 $3.2 
— wero ° 
RM + scredsiu vee!) CI 75 70 78 841% 92 95 85 
bos yee rer rte es 67% 75 70 68% 78% 86 90 63 








*After Pennsylvania State taxes not mentioned in lease. 
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CORPORATE EARNINGS 





REAL ESTATE 





EARNED PER SHARE 


ON COMMON STOCK: 1948 1947 
9 Months to July 31 
Marathon) Corps cose sce $3.16 $2.62 
West Va. Pulp & Paper.. 8.35 8.19 
6 Months to July 31 
Best- 0-4 ~rvevwwewi wees 1.93 1.54 
U.. B Bae. 208s nde 11.69 26.45 
3 Months to July 31 
Solar Airerait ......0s 0.41 0.37 
36 Weeks to July 10 
‘tanadian.Food Products... *1.06 *1.01 
28 Weeks to July 10 
Food . Pair .St6res cic occ. 0.84 0.92 
6 Months to July 3 
Bigelow-Sanford Carpet .. 3.75 2.26 
Powdrell & Alexander ... 1.87 1.66 
Westvaco Chemical ...... 2.30 2.05 
6 Months to July 2 
Alder. Wile os lessees unas 0.63 0.37 
12 Months to June 30 
CSE IONS cds 50. 0 07018: asa 6.36 3.50 
Procter & Gamble ....... 6.59 5.11 
gk 8 7.29 7.78 
Sroedie-' (SE) s.iccive ce: 1.52 3.34 
9 Months to June 30 
American Pulley ........ 1.10 3.31 
Liquid Carbonic ......... 1.49 1.49 
Norwalk Tire & Rubber.. D0.43 0.74 
6 Months to June 30 
Abbott Laboratories ..... 2.82 3.05 
Alabama Gt. Southern RR. 7.00 4.23 
ASHOS e+ -AATUNOG wend ceerornens D0.89 D0.46 
Amer. Encaustic Tiling... 0.44 0.26 
American Export Lines... 1.22 2.08 
American Insulator ...... Ral 1.76 
American-Marietta ...... 0.77 2.17 
American Stores ........ 2.22 2.33 
American Tobacco ...... 23 2.69 
Amer. Zinc, Lead & Smelt. 0.46 0.74 
Atchison Top. & Santa Fe 9.02 6.33 
Athey Products ......... 0.70 1.03 
Atlantic Coast Line RR... 8.39 6.11 
Bangor & Aroostook RR.. 10.74 5.72 
Basic Refractories ....... 0.68 0.21 
Bath Iron Works........ 0.27. D2.60 
Belding Heminway ...... 2.05 1.43 
Birdsboro Steel Fdry. .... D0.43 0.65 
Bishop & Babcock Mfg... 0.28 obs 
PTE 2. ec ecdnicecas 0.82 0.33 
Boeing Airplane ......... D0.99 0.06 
Bower Roller Bearing ... 3.02 3.04 
| re D0.96 1.22 
Callahan Zinc-Lead ...... D0.005 0.001 
Campbell, Wyant & Cannon 2.64 2.28 
Capital EPansié seis. 5 ose 1.65 0.46 
Capitol Records ......... 160 D0.05 
Celanese Corp. .......... 3.49 1.73 
Cea es ors 2.43 5.03 
Chesapeake & Ohio RR... = 1.75 2.59 
Chic. Burlington & Quincy 6.93 7.80 
Chicago St. Paul Minn & 

A Oe ee D983 D6.19 
Cincinnati Gas & Electric 1.49 1.36 
Cinn. N. O. & Texas Pac. 6.96 4.48 
Columbian Carbon ...... 2.18 2.00 
Columbus Gas System ... 6.62 9.55 
Consolidated Natural Gas 3.24 4.41 
Cont’l-Diamond Fibre ... 0.97 1.29 
Crampton Mfg. .......... 0.12 0.17 
Cunee - Petbeiiiiieecccae: 0.93 1.12 
Curtis Publishing ....... 0.51 0.33 
Diamond Match ......... 1.98 0.82 
Duluth, South Shore & Atl. D3.14 _D4.39 
Dun & Bradstreet........ 1.22 0.93 
ree 3.68 1.94 

earn Laboratories ...... 0.11 D0.53 
Ferry Cap & Set Screw.. 1.60 1.60 
Food Machinery ........ 2.85 2.61 
Ford Hotels ............ 2.00 1.18 
General Public Utilities .. 1.08 E24 
Glen Alden Coal ......... 1.74 ia 
Goodrich (B. F.) ....... 7.61 7.82 





EARNED PER SHARE 





ON COMMON STOCK: 1948 1947 

6 Months to June 30 
Goodyear Tire & Rubber... $6.16 $4.90 
Greyhound Corp. ........ 0.46 0.62 
Harnischfeger Corp. ..... 5.83 5.24 
Hart, Schaffner & Marx.. 4.58 4.44 
Eititoss FIOCEIS 6 cece sces 1.20 1.48 
Howard Stores: ...... 0/53 1.81 2.31 
Illinois Central RR. ..... 6.28 5.70 
International Nickel ..... 1.32 1.06 
Lehigh Valley RR. ...... 0.35 0.10 
Lincoln Park Industries... 0.008 D0.03 
Lincoln Service .......... 5.75 4.41 
UTS Se eee 6.16 4.14 
Matson Navigation ...... D006 D0.36 
|. Te ae 4.17 2.63 
Midland Steel ........... 5.02 3.34 
Minneapolis & St. Louis Ry. 1.08 1.57 
Minnesota Mining & Mfg. 2.83 2.87 
Mission Corp. ........... 1.87 0.98 
Missouri Pacific RR. .... 2.69 2.20 
Munising Wood Products 0.72 0.86 
National Container ...... 1.33 2.35 
National..Qats: ......5...-. D0.60 0.03 
Neptune Meter .....%.... 2.18 ZAf 
New York Central RR.... 0.64 0.54 
N.Y. Chic. & St. Louis RR. 17.24 8.50 
Nash. Chatt. & St. L. Ry.. 3.13 1.95 
Norfolk & Western Ry.... 3.10 2.99 
North Central Texas Oil. 1.45 0.86 
Northern Pacific Ry. .... 1.07 2.09 
Panhandle Producing & : 

(| PT a. 0.83 0.15 
ye a Ade 2.30 1.33 
Pennsylvania RR. ....... 0.05 0.29 
"Se 2.54 3.77 
Pittsb’gh & Lake Erie RR. 5.45 3.20 
Pittsburgh & West Va. Ry. 2.26 1.11 
Prosperity ‘Cory. ...is «<- 1.85 2.41 
Puget Snd. Pulp & Timber 7.92 6.56 
Raybestos-Manhattan .... 1.81 1.79 
Rets-- (ROME) ce. secs. D0.03 0.40 
Revere Copper & Brass... 2.36 3.51 
San-Nap-Pak Mfg. ...... 2.32 4.62 
Seattle Goa ioe. 65.5 sce 0.42 0.57 
Shattuck Denn Mining ... 0.17 0.06 
Shoe Corp. of America... 1.97 1.96 
Southern Railway ....... 5.59 3.72 
ST EN bo ocd wcies «5% 2.11 1.76 
Standard Forgings ...... 1.60 0.86 
Suburban Propane Gas... 0.55 0.49 
Sweets Co. of America... 1.00 2.34 
Tennessee Central Ry. ... D244 D271 
Transamerica Corp. ..... 0.80 0.70 
Union Asbestos & Rubber. 1.55 0.90 
Union Oil of Calif. ...... 3.42 1.73 
Union Pacific R.R. ...... 5.44 4.19 
United. Carbon... ....... 1.97 1.96 
Un. Engineering & Fdry.. 2.32 1.69 
NS LO eee eee 1.11 0.86 
Universal-Cyclops Steel.. 1.45 1.44 
West Coast Airlines ..... D0.63 » D0.62 
Whitaker Cable ......... 0.77 1.78 
ae are 1.67 0.73 

3 Months to June 30 
Atlantic Coast Fisheries... 0.15 D0.21 
Burgess Battery ......... 0.97 0.88 
Electric Ferries ......... 0.30 0.30 
Rome Cable) cciei. oes 0.55 0.92 
U.S. Industrial Chemicals 0.98 1.77 
Wurlitzer (Rudolph) .... D0.69 0.45 

12 Months to June 26 
Amer. Agricult’?] Chemical 6.87 6.84 
Mid-Continent Laundries. 0.77 0.75 

9 Months to June 26 
Burlington Mills ........ 5.81 5.01 

26 Weeks to June 26 
Twentieth Cent.-Fox Film 2.37 2.91 

24 Weeks to June 19 
Reed-Prentice ........... 0.66 0.69 

*Canadian currency. D—Deficit. 





SEPTEMBER 1, 1948 


FLORIDA 





Palatial residence with four bedrooms and three 
baths in tropical FORT MYERS, FLORIDA, 
near homes of Thomas A. Edison and Henry 
Ford. Completely furnished with Oriental rugs, 
paintings, fine china and silverware. Beautifully 
landscaped grounds. Will be sacrificed at $55,000 


to close estate. 
S. W. ROUSE 
427 First St., Fort Myers, Florida 








FLORIDA, Beach Park, on Old Tampa Bay. 
Desirable two-story house, stucco on hollow tile. 
Beautiful setting. On an inlet with sea wall and 
boat slip. Two-car garage. A small community of 
lovely homes. Bus service. 


Address Owner, 86 Malba Drive, 
Malba, L. |., New York 


MASSACHUSETTS 


FOR SALE—Fully equipped Dairy and Poultry 
farm, 110 acres, in Berkshires on hard road, 2% 
miles from center, 15 miles from city. Timber Lot 
will cut % million feet of sawed timber. Cape Cod 
type house with modern conveniences including 
large fireplace. Buildings in excellent condition. 
Artesian well water system. Owner retiring be- 
cause of ill health. 


L. W. STANTON 
Huntington, Mass. 











NEW YORK 


340-ACRE PUREBRED DAIRY FARM 


with highly improved buildings and fields, bor- 
dering the St. Lawrence River, overlooking the 
Thousand Islands, adjoining the town of Clayton 
on the East; where the wholesale milk checks 
were over $13,000 last year plus sale of stock. 
Farm is operated on shares. All purebred highly 
selected Holstein and Jersey cattle. Owing to 
accident to owner, farm, equipment and cattle 
offered for sale at large discount under cost. 
Write or phone 


RAY L. PARKER, Clayton, New York 
FINGER LAKES—GENESEE COUNTRY 


Food store, meats, groc., fruits, vegs., fine loca- 
tion Main St. thriving, friendly country town. 
Grosses $100,000. 2-story bldg. with complete mod- 
ern equip., nice apt. $20,000 plus inventory. Also 
a fine prosperous garage & gas station, sales, 
service. Big business. Main St., Route 15. Both 
are buys. Several other good businesses. Many 
fine farms, village and country homes. Streams. 
ponds, waterfalls. Big values, little prices, low 


— L. A. WITHINGTON 
Withington, Springwater. N. Y. 
NEW JERSEY 


FOR SALE: Acreage, 1%4—5 acres, on newly sur- 
faced road, in exclusive area in beautiful Watchung 
hills. Electricity, telephone, water available. 2% 
miles to R.R. station. Schools, churches, shopping 
near. Building sites like this scarce. $1,500 acre, 
less for five. 


Boundbrook Area, Somerset County, N. J. 
or may write to 


34 Springfield Ave., Cranford, N. J. 
TENNESSEE 























TENNESSEE BLUE-GRASS FARM 


776 Acres rich soil, all tillable. Gently rolling, 
500 acres in permanent pasture. Colonial brick 
mansion with all modern conveniences, 9 tenant 
houses, 7 barns. 
$130,000.00. $50,000.00 cash, balance 3 years. 
Income from farm under proper management 
‘$60,000.00 per year. 
H. R. HAGEN 
P.O. BOX 221, PULASKI, TENN. 








Business Opportunity 


TOURIST COURT 

12 miles south of Chattanooga, Tenn. Rt. 41. 
Earning 30% on investment. 7 modern units. 
Restaurant. Living quarters. Fully equipped. All 
electric. Filling station doing 60,000 gals. annu- 
ally. Landseaped. Best small one stop court be- 
tween Chattanooga and Atlanta. $38,500.00, part 
cash. Write 


Dixie Motel, R.D. 4, Ringgold, Georgia 











STOCK FACTOGRAPHS 











Pittsburgh & West Virginia Railway Co. 


Cuban Atlantic Sugar Company 





Data revised to August 25, 1948 


Incorporated: 1916, Pennsylvania, as successor under foreclosure of the (PW) 
Wabash, Pittsburgh Terminal Railway Company, incorporated 1904. Office: 

Wabash Bldg., Pittsburgh, Pa. Annual meeting: First Monday in May. 

Number of stockholders (April 5, 1946): 561. 


Capitalization: Long term debt.........c.cccccccccccerccccccnecccscccces $10,469,700 
*Capital stock ($100 par).........-cccccccccccccccccncsescccccccccsccecs 305,000 shs 


*Approximately 74% of capital stock is held by Pennroad Corp. 





Digest: A short line, 123 miles, extending from Pittsburgh 
to Pittsburgh Junction, Ohio (connecting with Wheeling & 
Lake Erie), and from Pittsburgh to connection with Western 
Maryland at Connellsville, Pa. Principal traffic items are 
bituminous coal, iron and steel products, and iron ore. These 
three items account for approximately 45% of total freight 
revenues. Working capital, December 31, 1947, $1.7 million; 
ratio, 2.4-to-1; cash $1.5 million. Dividends paid 1926-33; 
none since. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share.... $1.08 $3.85 $4.19 $4.66 $5.08 $1.92 D$0.15 $3.67 
Price Range 
BE occasceneseues 16% 15 10% 16% 22% 43% 34% 20% 
7 6 6% 7% 


ee ere 11% 21 12% 10% 


D—Deficit. 





Vicksburg, Shreveport & Pacific Railway Company 


Data revised to August 25, 1948 
Incorporated: 1935, Delaware, as successor to Cuban Cane Products Com- (CUB) 
pany. Latter company was formed in 1930 following the reorganization 
of the Cuba Cane Sugar Corporation which was founded in 1915. Office: 
99 Wall Street, New York 5, N. Y. Annual meeting: First Tuesday in March. 
Capitalization: Long term debt........ eon . 
*Preferred stock 5% cum. ($100 par).. cae 0 
Camemann etmek: TOG) DOT 6 ais 5 cine oie on '.5's 55 SEN ising osc edad soeccehabe 


*Callable at 108 through December 31, 1948; at 107 through December 31, 1951; 
at declining rates thereafter. 








Digest: Primarily a holding company controlling Compania 
Azucarera Atlantica del Giolfo which produces raw sugar in 
Cuba. This operating subsidiary owns 370,000 acres of Cuban 
sugar estates. In 1946 acquired properties of the Hershey 
Cuban enterprises which control about 50,000 arable acres. 
Working capital September 30, 1947, $20.6 million; ratio, 
2.9-to-1; cash, $7.4 million; sugar inventories net $10.9 million. 
Dividends paid each year since 1940. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended Sept. 30 1940 1941 1942 1943 1944 1945 1946 1947 


Earned per share.... $1.08 $2.10 $4.63 $1.23 $5.11 $3.14 $4.25 $10.68 
Calendar Years 
Dividends paid .... 0.50 1.50 2.50 1.00 3.00 1.50 1.87% 3.50 
Price Range (N. Y. — 
Ee ae ee 10% 14% 15% 22% 26 32% 365% 2634 
tov cksseqaesnan eee 5 5% 10 1l 19% 225% 20% 17% 





Data revised to August 25, 1948 


Incorporated: 1901, Louisiana, as successor to Vicksburg, Shreveport & (VKS) 
Pacific R. R. Co., organized 1879, in turn successor to the Vicksburg, 

Shreveport & Texas R. R. Co. Office: New Orleans, La. Annual meeting 

First Friday in April. Number of stockholders (December 31, 1946): Preferred, 439; 
commen, 600. 


Capitalization: Long term Gebt... .....cccccccccccsccccvccesccccsesesesscns $5,591,000 
Preferred stock non-cum. 5% ($id0 DOP) osc isb en ecaciansesansdauseaannetae 21,428 shs 
Dome DH EGIOD WON cacoccsccccccoccassca sec cessacSeeaseey lb esnexsnee 28,565 shs 


Digest: Owns approximately 172 miles of track. Main line 
extends across Louisiana from Delta to Lorraine. With the 
Alabama & Vicksburg, it forms the main line of the “Vicks- 
burg Route” between Meridian, Miss., and Shreveport, La. 

Road is operated under 357-year lease from 1925 by the 
Yazoo & Mississippi Valley R.R., acquired by the Illinois 
Central R.R. in 1946. Latter now leases the property directly 
and agrees to pay a $5 annual dividend on both the preferred 
and common stocks, in addition to bond interest and taxes. 


DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 

Dividends paid ...... $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 
Price Range 

ee ert er 59% 57 55 65 85 104 113 94% 

SO: .cicdnxesascexnoas 5634 57 50 51 63% 86% 83% 84 


Industria Electrica de Mexico, S.A. 





Data revised to August 25, 1948 





Incorporated: 1945, Mexico. Office: Avenida Morelos 110, Mexico City, (MXO) 
Mexico. New York offices: 52 William Street. Annual meeting: April 16. 

Number of stockholders: Not reported. 

Capitalization: Long term debt.............0e-eeeeee . -$4,765,204 
*Common stock, Mexican shares (100 pesos—$20 par). odes ..+.--500,000 shs 
SeOCI Al  SHOERR AR me. EE) bok 6 occ daidse's-es s0msesadphsak osuxsanoues 100,000 shs 





*Entitled to non-cumulative dividend of 10 pesos (about $2) per share per annum 
srs participates equally with special shares after latter have received 5 pesos (about 


Digest: Organized by Mexican and American interests to 
manufacture in Mexico under a license arrangement with 
Westinghouse Electric. Products are to include refrigerators, 
radios and other electrical equipment. Working capital De- 
cember 31, 1947, $2.4 million; ratio, 1.9-to-1; cash, $1.4 million. 
No dividends paid to date. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 











Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 
Earned per share.... Not bag *$0.03 
Dividends paid ..... Available— None None 
—s Range 
PE SOD Se Listed on N. Y. Stock Exchange——— 225% 17 
— pie eeeba pha eees ———January 1946 115% 12% 








Wheeling & Lake Erie Railway Company 





Data revised to August 25, 1948 


Incorporated: 1916, Ohio, a successor to the Wheeling & Lake Erie R. R. (WL) 
Incorporated in 1899. Office: Cleveland 14, Ohio. Annual meeting: Fourth 

Wednesday in May. 

Cpe lretie: Tien tiie WOE 66 iiicik 55s oviowksee cud dcinnectecdeckosennaek $25,697,000 
Re Bi OE ee TIO I ao oink ks ced dike oaKavien'es ssc opsaewaen +116,093 shs 
COMMON WEDEKIND s 5 ce eens nnd bases ab ES eobebbens kodadasnsecboewen 337,723 shs 





*Non-callable. ftNew York, Chicago & St. Louis R. R. owns all but 670 shares of 
prior lien stock and 245,223 common shares, 


Digest: Operates approximately 500 miles of track all 
within the state of Ohio, extending to the Ohio River op- 
posite Wheeling, W. Va., from Toledo and from Cleveland 
to Zanesville, Ohio. In July, 1948, a plan for long term 
lease of the company by the New York, Chicago & St. Louis 
was approved by directors of both companies. Lease would 
be for 99 years and renewable for like terms. Nickel Plate 
would assume W. & L. E.’s obligations and guarantee a 
$5.75 annual dividend on the lessor’s publicly outstanding 
common ‘stock. Approval of stockholders to be sought in 
October, 1948, and ICC permission thereafter. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended Dec. 31 1940 1941 1942 1943 74 1945 1946 1947 
Earned per share.... $8.69 $7.49 $6.95 $7.00 $5. $5.10 $8.18 $16.15 
Dividends paid .... 5.50 5.50 4.50 4.50 3. 90 3.00 3.00 3.00 
— Range 
50 77 78 72 76 
habe enereeeete 50 60 42% 59% 64 63 62% 
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*Four months ended December 31, 1947. 





Ryan Aeronautical Company 





Data revised to August 25, 1948 


Incorporated: 1931, California, under the original title of Ryan School of (RN) 
Aeronautics, Ltd.; present name adopted in 1936. Office: Lindbergh Field, 

San Diego, California. Annual meeting: Third Tuesday in March. 

Number of stockholders (February 20, 1948): 1,696. 

GRPTIERAO SS BN a 50s soko v6 Bob We iv oh oak kas as a50dnbt bweeeuid None 
Sue tal MER’ COR SUNN 6 iso oct sien onces0tb edu escucets eed end Cocmewereeee 401.493 shs 


Digest: One of the smaller units in the field which special- 
izes in the production of combat planes, guided missiles and 
miscellaneous equipment for the Army and Navy. Also 
manufactures the Navion four-place, personal-business type 
plane. A separate division produces airplane parts and ac- 
cessories, including jet propulsion and gas turbine equip- 
ment. Working capital October 31, 1947, $3.1 million; ratio, 
4.7-to-1; cash, $383,083. Dividends paid 1937 and 1942 to date. 
Shares are highly speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Oct. 31 1940 1941 1942 1943 1944 1945 1946 1947 
*Earned per share... $0.82 §$1.52 $1.27 $1.36 $1.70 $0.85 $0.74 D$0.32 
Dividends paid .... None None 0.55 0.35 0.35 0.15 0.45 0.10 

— Range (N. Y. Curb) 

PRMD ~ 6 Skabacosus's ee 5 6% 5% 5% 19% 12 10% 6% 
S eccumenenaine 4% 3% 3% 2% 6% 5% 3% 


*Based on number of shares outstanding at close of each year. §Fiscal year ended 
October 31, 1940 and ten months ended October 31, 1941. 4 
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STOCK FACTOGRAPHS 








Barium Steel Corporation 


Starrett Corporation 





& Price 


(BSS) 


Data revised to August 25, 1948 
incorporated: 1936, Delaware, as Barium 
Stainless Steel Corporation to succeed 
Barium Steel Corporation, an Ohio com- 
pany formed in 1933. Present title adopted 
April 3, 1944. Office: 25 Broad Street, 
New York, N. Y. Annual meeting: in 
May. Number of stockholders (Decem- 
ber 31, 1947): 7,000. - - , - - - 
Capitalization: Long term debt. . $259,550 1940 "41 "42°43 °44 "45 46 (1947 
Capital stock ($1 par)...... 1,979,844 shs 

Business: A holding company controlling directly and indi- 
rectly a group of operating subsidiaries manufacturing a varied 
line of steel plates, steel castings, heavy commercial and drop 
forgings, alloy castings and wire products. Also makes marine 
and industrial gas and diesel engines and equipment for con- 
struction and heavy industry use. 

Management: Capable and aggressive. 

Financial Position: Improving. Working capital December 
31, 1947, $3.7 million; ratio: 1.4-to-1; cash, $2.4 million. Book 
value of capital stock, $4.43 share. 

Dividend Record: Has never paid a dividend. 

Outlook: Company has yet to demonstrate its ability to 
integrate its miscellaneous components into a consistently 
profitable whole. Past record leaves much to be desired. 

Comment: Stock is speculative. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 

*Earned per share... D$0.15 D$0.13 $0.15 $0.01 $0.05 $0.05 $0.01 $0.85 
— Range (N. Y. ae’ 

HIG | Seectcce cea 1% 1% 1% 3% 4 9% 15 6% 

ia SiR Mee Aces ee 38 % % % 2 3 5 3% 


*Based on capitalization at end of respective years. D—Deficit. 
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National Vulcanized Fibre Company 





Data revised to August 25, 1948 


Incorporated: 1904, Delaware. Acquired American Vulcanized Fibre Com- (NLY) 
pany in 1922. Office: Maryland Avenue and Beech Street, Wilmington, 

Del. Annual meeting: Second Tuesday in April. ~Number of stockholders 

(December 31, 1947): about 3,800. 

Caprese Bie Stes ONE. 5S Sick cash cc cu Wicnreewasanecduscesune $2,608,237 
COREE Cee B65 Risioc x oni area ehseek Ss cecdcseSiboastacecuess 515,272 shs 


Digest: A leading manufacturer of vulcanized fibre, sold in 
sheets, tubes and rods. Subsidiaries produce laminated phe- 
nolic plastics and containers fabricated from vulcanized fibre. 
Products are used in various electrical and mechanical appli- 
cations by the auto, radio, chemical, textile, railroad and 
other industries. Working capital December 31, 1947, $4.4 
million; ratio, 4.1-to-1; cash, $1.5 million. Initial dividend 
on present common paid January, 1946. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 


Earned per share.... Not Available $1.42 $1.39 $1.36 $0.85 $2.74 $3.02 
Dividends paid ..... —_—_——_———_Not Available 0.80 6.80 


Price Range 
High 








Listed on N. Y. Stock Exchange———— 24% 17% 


LOW: te dideash. sala -——— January, 1946 14% 12% 








Segal Lock & Hardware Company, Inc. 





Data revised to August 25, 1948 
Incorporated: 1915, New York, under name of Burglar Proof Lock and 


(SEG) 


Hardware Co., Inc. Office: 395 Broadway, New York, N. Y. Annual 

meeting: January 25. 

Capitalization: *Long om | EPPS e TS Re ee Ss By eee $2,000,000 
COBBGN ee WEE AI Ck. Siow nc. w edn sc Civ tN daacudencedadieuseaaceese<e 2,077,043 shs 


*Debentures due 1963, convertible into 28-4/7 common aoe for each $100 ef 
debentures through May 1, 1950; and into 20 shares through May 1, 1953. 

Digest: Manufactures Segalocks and general hardware 
including keys, padlocks, key-cutting machines, razors, razor 
blades, and other items. Working capital December 31, 
1947, $1.7 million; ratio, 2.7-to-1; cash, $276,423. Dividends 
paid 1926-31, none since. 


*EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share..... D$0.17 7D$0.03 +$0.20 $0.16 $0.11 $0.18 $0.06 $0.11 
— Range (N. Y. Curb) 
saveneepdweree 1% % % 1% 2% 1% 7 4% 
svsebqnqeeseaet % 5/16 5/16 % 1 2 2% 2% 


*On shares outstanding at end of each year. 15 months to March 31, 1942. t9 


Months ended December 31, 1942. D—Deficit 
SEPTEMBER Il, 1948 








Data revised to August 25, 1948 


Incorporated: 1936, Delaware, as successor by reorganization to a ee aa (STR) 
of similar name formed in 1929. Office: 63 Wall Street, New York, N. 

Annual meeting: Second Wednesday in May. 

Gaplisttantion: Long term Geeta sr en a ae tet ce ewees eye 
Ee NI II. g gig Sc bode w eas cceddnece avis cde duccwananene 4,693,12 
ree UN Gl Ng Soon ads Ke once cndescciesWkGdaie wis cctibdadsdscwuwded 560,533 ae 


*Includes $4,693,125 real estate mortgages payable. 


Digest: Company through subsidiaries owns and operates 
real estate and engages in construction of all types of build- 
ings. In 1943 and 1944 reduced its realty holdings to one New 
York City office building and one tract in Oklahoma. War 
boom in construction and improved rentals afforded temporary 
stimulus for industry, but company’s participation was not 
very profitable. Working capital December 31, 1947, $1 million; 
ratio, 1.0-to-1; cash, $1 million. No dividends paid on present 
capital stock. Unfinished contracts as of Dec. 31, 1947 (all for 
private interests) exceeded $62 million. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share....D$0.25 D$0.84 D$0.35 D$0.40 D$0.26 D$0.19 $0.64 $0.62 


Price Range (N. Y. eae | 


TNO cada cs ceudacen 1% = 13/16 be 1% 3% 7% 14% 9% 
eS ae eee 7/16 % 3/16 5/16 15/16 2% 55% 4% 
D—Delficit. 





Taggart Corporation of Maryland 





Data revised to August 25, 1948 


Incorporated: 1928, Maryland, as a consolidation of several companies. (TAG) 
Office: 230 Park Avenue, New York, N. Y. Annual meeting: Second Wee- 

nesday in June. Number of stockholders (December 31, 1946): 950. 

Geenetnas at WR NES cocci cc dn coche cco dessc cua ucaideeccdcetsades None 
a eh A Pe error rrr reer rt Perret oe rr ree 816,633 shs 





§ Of which St. Regis Paper owned 762,017 shares (93%) at December 31, 1947. 


Digest: Manufactures kraft and Manila rope paper for con- 
version into multi-wall and other types of bags. Building 
trade is largest customer, company’s bags being used for 
cement, plaster, lime and gypsum; others are used for sugar, 
flour and fertilizer. Working capital December 31, 1947, 
$2.3 million; ratio, 1.6-to-1; cash, $867,192. Common dividends 
paid 1930-31 and 1948. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share.... $0.58 $0.92 $0.51 7$0.61 $0.53 $0.52 $0.89 $1.29 
bag Range (N. Y. — 
SP eae Tee 3% 3% 5% 6% 11% 125% 10% 
idecickhetneekes 4 15% 2% 3% 5 5% 6% 8% 


yAdjusted for renegotiation. 








Union Asbestos & Rubber Corp. 





Data revised to August 25, 1948 


Incorporated: Illinois, 1918. Office: 332 South Michigan Avenue, Chicago 
4, Illinois. Annual meeting: April 15. Number of stockholders (December 
31, 1947): 1,917. 

itis Tes Cy iar ik 5 5 si sa abd odie oid. chien tte Hsdisinwse ceeds 
SESS SOT Ce, BE o nc on. b ctpcen ctcccciscéns Dive cemines nad aidndaqueniek 494, sie. = 


*As of March 10, 1948, Fanny J. Cohen owned 76,196 shares or 15.41% of the out- 
standing stock. 





Digest: Manufactures insulation materials, industrial pack- 
ings and textiles in which asbestos is the basic raw material 
and railroad equipment specialties, fabricated from metal. 
Also sells insulation packings and water proofing compounds 
produced by other companies. Products are used by rail- 
roads, public utilities, chemical, food processing and oil re- 
fining industries. Working capital December 31, 1947, $4 
million; ratio 3.1-to-1; cash and marketable securities, $2.5 
million. Regular dividends on old common 1942-1945; on new 
common to date, 

“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 31 1940 1941 1942 1948 1944 1945 1946 1947 
Earned per share.... $1.38 $1.38 $1.20 $1.09 $1.23 $1.13 $1.12 $2.47 
Dividends paid ....-Not Available 0.50 0.50 0.50 0.54 0.70 0.70 


Listed on N. Y. Stock Exchange———— 23% 15% 
March, 1946 ——————_—_—_- 12 9% 


eee eee e eee eeene 





*Based on present capitalization, 
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FREE 
BOOKLETS 


Upon request on your letterhead and 
without obligation, any of these book- 
lets will be sent direct from the issu- 
ing firm to whom your request will be 
forwarded. Booklets are not mailed out 
by FrinancraL Wor tp itself. Confine 
each letter to a request for a single book- 
let, giving name and complete address: 


ADDRESS: Free Booklets Depart- 


ment, Financial World, 86 Trinity 
Place, New York 6, Nt Y. 
gree ) 


History & Purpose of Annual Reports—Four- 
color brochure, edited by leading researcher 
in stockholder, employee and community re- 
lations, provides background material of the 
trend in annual reporting, and a review of suc- 
cessful techniques in presenting facts and 
figures—70 pages, indexed and illustrated. 
* * * 


Mid-Year Outlook—The researchers and ana- 
lysts of a leading New York Stock Exchange 
member firm report the prospects for the last 
six months of 1948 with regard to both busi- 
ness and the stock market. 

* * * 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
guide for abbreviations, etc. Make requests on 
business letterhead. 

e 








* 


Securities Outlook—Monthly bulletin of New 

York Stock Exchange member firm discusses 

“What’s Ahead for Retail Trade,” with particu- 

lar reference to the department store stocks. 
* + * 


Modern Corporate Reports — Reprint of first 
chapter of the new 310-page book on the 
preparation and distribution of annual reports 
to stockholders, employees and the public. 
This is called “the first complete book” on 
the subject and is profusely illustrated with 
charts and tabulations. 
‘ * * 
How to Profit Through Tax Exemption—There 
is a place for tax-exempt investments in every 
portfolio, and this 12-page booklet shows how 
to profit through tax exemption. 
* * * 


Opening an Account—Many helpful hints on 
trading procedure and practice in this 24-page 
booklet, offered by N.Y,S.E. firm. 
Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions, in 
cluding individual studies of twenty-eight 
basic industries. A 56-page brochure vener- 
ously illustrated with appropriate charts of 
price trends and ratio is available without 
obligation. 
. * * 
Investor’s Reader — A_copy of this popular 
semi-monthly digest offered without charge— 
features include “The Stock Market,’ “Busi- 
ness at Work” and “Production Personalities.” 
om * * 


Behind Your Investment—New booklet answer- 
ing questions about savings plans which afford 
consistent dividend income and_ reasonable 
safety. ee 


“Savings & Loan’ Essentials—A primer on 
the opportunities afforded by shares in insured 
savings and loan associations to solve many 
investment problems with safety. 

* * * 


Two-Way Preferred—The preferred stock of a 
growing company is now in an interesting posi- 
tion, affording both a ‘good yield and an oppor- 
tunity for capital gain. A new analysis, pre 
pared by the Research Department of a lead- 
ing investment firm, is available. 

* * * 
New Type of Investors’ Service—A brief folder 
describing a service offered without cost by a 
New York Stock Exchange member firm, which 
keeps you posted on your securities, sending 
you red-checked items for your quick perusal. 

* * * 


Asset Number One— A. new digest on the 
subject, “What Are Stockholder Relations?” 
Pointed up are the programs and techniques 
required to produce wholesome management- 
shareholder cooperation. 
* * * 
The Investment Merits of Selected Municipal 
Bonds—tThis resume defines and discusses the 
exceptional qualities and tax advantages of 
municipal bonds. BE 
Two Utilities Analyzed — New study of the 
break-up values of two leading public utility 
holding companies has been prepared by a 
New York Stock Exchange member firm, and 
reveals significant changes. 
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Financial Summary 
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*Standard & Poor’s Corporation. 
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American Woolen 


Ce 


Traded Aug. 17 Aug. 24 
Shares -— Closing ——\, 
88,300 5% 4Y/, 
46,600 3 2% 
32,634 29% 291% 
30,200 143% 1434 
29,800 1914 18% 
29,400 3% 3% 
26,700 27% 26% 
26,100 3934 39% 
26,000 63% 63% 
25,600 55% 61% 
25,600 79% 78% 
25,000 551%4 51 


FINANCIAL WORLD 


Adi J 
210 | sein | 240 
205 |e / 220 
200 200 
180 VA v 180 
160 16 
INDEX OF ‘ 
140 -—/'—_F, INDUSTRIAL 1948 140 
120 PRODUCTION 120 
00 Fed. Reserve Board | 100 
1940 1941 1942 1943 1944 1945 1946 197! J F M A M J 
Trade Indicators ‘enh. tants. . aah. aa 
Electrical Output (KWH)............... 5,319 5,317 5,391 4,953 
§Steel Operations (% of Capacity)....... 94.9 95.0 95.9 93.4 
Freight Car Loadings (Cars)............ 878,901 891,277 +908,000 900,895 
jon 1948— i 1947 
Aug. 4 Aug. 11 Aug. 18 Aug. 20 
Net Loans (94 Cities: Fed. Res. Mbrs.).. $23,804 $24,039 $24,090 $20,892 
{Total Commercial Loans................ 14,627 14,813 14,872 12,367 
otal Brokers’ Woans 6 ice a. cle wk 781 793 681 1,069 
TMoney in Cérediation...... isd... 27,922 27,966 27,979 28,239 
§Brokers’ Loans (New York City)........ 576 617 500 834 
000,000 omitted. §As of the following week. Estimated. 
N. Y. S. E. Market Statisties 
Closing Dow-Jones 7 r —_—— August ~. -—1948 Range—, 
Averages: 18 19 21 23 2 High Low 
30 Industrials 182.12 182.57 183.60 | 181.75 182.58 193.16—165.39 
20 Railroads 59.37 39.60 60.72 Exchange 60.10 60.99  64.95— 48.13 
15 Utilities ...... 34.69 34.76 34.86 Closed 34.67 34.66 36.04— 31.65 
GS SOOGRs . oink sds 67.81 68.00 68.58 | 67.94 68.35 71.85— 59.89 
August ——- ay 
Details of Stock Trading: 18 19 20 21 23 2A 
Shares Sold (000 omitted) ..... 640 580 710 630 620 
NE TIE Sa rik vtec dsceawe 946 868 912 942 862 
Number of Advances............ 377 310 486 185 372 
Number of Declines............. 330 320 242 Exchange 564 287 
Number Un. hanged ............ 239 238 184 Closed 193 203 
New Highs for 1948.........:.. 4 3 2 | 4 
New Lows for 1948............ 9 7 11 20 
Bond Trading: 
Dow-Jones 40-Bond Average.... 98.58 98.59 98.70 | 98.78 98.77 
Bond Sales (000 omrtted)....... $2,630 $2,293 $3,150 $2,530 $2,630 
*Average Bond Yields: ‘Tuly 28 aa 6 hc Low 
oe gtibeeene sone gene ae 2.800% 2.825% 2.844% 2.845% 2.845% 2.722% 
Beis sthads a matalhs«: 3.050 3.080 3.108 3.128 3.175 2.988 
0 ES ee eae 3.308 3.328 3.347 3.355 3.506 3.295 
*Common Stock Yields: 
50 Industrials ...... 5.33 _ 5.34 5.57 5.47 6.09 5.05 
20 Railroads ........ 5.77 5.75 5.99 5.97 6.88 5.37 
20 Utilities ......... 5.65 5.70 5.78 5.78 6.08 5.53 
i re 5.28 5.38 5.61 5.52 6.13 5.12 


The Most Active Stocks — Week Ended August 24, 1948 
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Earnings, Dividend Record and Price Range of N. Y. Curb Common Stocks 




















































This is Part 9 of a tabulation which ‘will cover all statistical compilation valuable for future reference. 






















































common stocks listed on the New York Curb All earnings and dividend payments are adjusted to 
Exchange. It is not a recommendation, but merely a present capitalization, giving effect. to stock splits. 
1937 1938 19398 1940 1941 1942 1943 1944 1945 1946 1947 
Corroon & Reynolds.......... WOE. 2c céShen 7% 3% 3% 1% 1% 1 2% 2% 8% 7 4% 
BM, wéaacdceds 2 1% 1% A K% 11/16 % 14% 2 3 2% 
Earnings ..... $0.37 $0.21 $0.33 $0.33 $0.39 $0.25 $0.23 $0.23 $0.26 $0.49 $0.55 
Dividends .... None None None None None None None None None None None 
Sosden Petroleum ........... ERPS 5% 2% 21% 2% 2 1% 3% 3y% 6 6% 614 
Be La Snnckes. 1% AR AI % ve % 15/16 2 2% 3% 
Earnings ..... ..-- eD$0.22 eD$0.67 e$0.15 eD$0.34 e$0.71 e$0.41 e$0.66 e$0.70 e$0. 38 e$1.08 
Dividends .... None None None None None None None None None None None 
Creole Petroleum ............ ee ~. rae away 38% 27% 28 24% 19% 19 30% 28% 34 38 43% 
ec eee rr 20% 17% 16% 11% 12% 11% 15% 22% 24 24% 25% 
Earnings . $1.61 $1.64 $1.37 $0.98 $1.76 $0.50 $0.44 2.33 $2.43 $3.13 $5.06 
Dividends .... 1.00 1.00 1.00 1.00 1.00 0.75 0.50 1.25 1.25 -1.75 2.85 
Croke SRrWI .o5.cs osscecas. Tv ceckeses 1% 9/16 % ¥% "4 5/16 13/16 1% 4% 5% 2% 
OP ainrinses 4 a ay Se 3/32 7/32 % 1 2 1% 
Earnings . j$0.03 j$0.02 j$0.02 jD$0.05 - jD$0.19 j$0.02 j$0.06 j$0.06 j$0.09 j$0.09 j$0.05 
- Dividends .... None None None None None None 0.05 0.05 0.05 0.05 None 
53 Crosley MOSS ...ccc0cecs +s BM «.cc2.ces Listed N. Y. Curb Exchange 16% 22 14% 
4 ME cnces donee = November, 1945 10% 9 7% 
. Earnings .... De Sel Sos ch ee wala aan ee = h$0.84 
5 Dividends None None None 
20 Crowley Milner .............. ae eee 12 5 3 1% 2% 1% 4% 12% 17% 23% 10% 
BM codcpucence 3 2% 134 1% R 1 1% 3% 8 10 6 
92 Earnings .... a$0.40 aD$2.03 aD$1.20 aD$1.22  .a$0.64 a$1.64 a$1.70 a$1.16 a$1.03 a$2.02 a$1.66 
57 Dividends .... None 0.15 None None None None None Nene None 0.25 0.25 
69 Crown Central Petroleum....High ......... ° 8% 5 3 + 2% 3% 4% 9% 11% 10% 7% 
39 BOE evcdiscsas 414% 2% 1% 1% 1% 1y% 2% 3% 7% 5 4 
34 Earnings eee $0.83 D$0.72 $0.16 $0.26 $0.66 $0.006 $0.57 $1.26 $0.80 D$0,11 $0.90 
Dividends .... 0.10 None None 0.10 9.20 None 0.10 0.25 0.25 iVone 0.25 
Crown Drug ..... aseteapevese DD | ic usekewe 5 1% 1% 1% 1% 1 2% 3% 9 Bas 6 
BANE ocsncexess 1 1 34 15/16 11/16 % 11/16 2 3% 3% 
Earnings .. j$0.39 j$0.04 j$0.08 j$0.21 j$0.24 j$0.18 j$0.17 j$0.18 j$0.23 j$0. $5 j$0.35 
Dividends 0.20 None 0.05 0.10 0.10 0.10 0.10 0.10 0.10 0.15 0.20 
= 
w Crystal Oil Refining ........ High ......... 2% 1% 9/16 38 Y, % 1% 4¥/, 6% 6% 3% 
39 | /, 4 5/16 __ % 1/16 7/32 % WA 2% 2 ly 
Earnings ..... ; : — Not reported - : - D$0.05 $0.01 D$0.001 Dg$0.24 
= Dividends .... None None None None None None Vone None None None None 
89 Cuban Atlantic Sugar ....... i eer per alee alas eee 10% 14% 15% 22% 26% 32% 56% 26% 
: eee rt eee CO Seana | 11 19% 225% 20% 175% 
i Earnings ..... j$2.62  j$1.10 j$0.72 ~—- j$1.08 += j$2.10 Ss j$4.63 = j$1.23 = j$5.11 ~—«j$3.14 $4.26 $10.68 
’ Dividends .... 0.75 2.50 2.50 1.50 2.50 1.00 3.00 1.50 1.8714 3.50 
120 Cuban Tobacco .............-High ......... 15 5% 4Y% 2% 2% 2 3% 19% 47% 38% 17 
62 MONO, isencocees 2% 3% 2% 1 1 1% 1% 3% 12 13% 7% 
72 Earnings ..... $0.23 Ds$0. 66 D$0.80 D$1.59° D$1.01 D$1.45 $0.26 $2.35 $1.90 $1.67 $0.11 
87 Dividends .... None None None None None None None None None None None 
03 Curtio LAgRURS 6 ccsicciceces ere ere Stace eae ene 1% 2% 1% 3 414 11% 13% 8 
4 OE dcinien sds Sed Piles pe 1% 1% 1 1% 2% 4% 5% 34 
Earnings ..... D$0.15 D$0.32 $0.34 $0.52 $0.85 $0.14 $0.15 $0.35 $0.42 $1.13 
20 Dividends .... None None None None None None None None None 0.25 N one 
Curtis Mfg. Co...........+000. High ©........ Sl 10 9 8 8% 1 10 13% 20 20 1834 
77 BE atiatiness yee 6 5% 5 6% 6% 8 834 10% 11 1034 
930 Earnings . m$1.58  m$0.14 m$0.42  m$1.30 m$0.99 m$1.00 m$0.85 m$1.45 m$0.97 m$1.86 m$4 51 
Dividends .... 1.25 0.25 0.25 1.00 1.50 1.00 1.00 0.80 0.80 1.15 2.00 
—" 
f Davenport Hosiery Mills.....High ......... 15% 16% 18% 19 20 15 24 31 50% 87 
1%, BREE ok inven 9 10 141 16 13 14 15 24 31 50 ay 
3 (After 2-for-1 split High ..... deen eur suard os atte ened pre! ea aaaa eee 38 38 
- August, 1946) ............ Low ......0e5- Re: aa a: ae eikia’s aslae rer ee witha ep oe 31 28 
) Earnings ..... $1.23 $1.44 $1.36 $1.63 $2.66 $1.11 $1.92 $1.78 $1.65 $6.21 $6.97 
Dividends es 0.67% 0.75 0.75 0.87% 1.12% 0.8714 1.00 1.00 1.00 3.12% 2.25 
Davidson Bros., Inc.......... errr Listed N. Y. Curb Exchange 16% 8 
LAMP .6 ccccvsscs October, 1946 7, 6% 
(After 50% stock dividend Earnings .... ....  h$0.10 $0.17 $0.28 ~=—h$0.40 =—hS0.50 $0.66 = $0.60 ~—h$0.60 ~—s-hSO.74 ~—sh$0.87 
July, 1968). ..22ccccccce cee LIOIGANME cess 0.29 0.10 0.13 0.15 0.20 0.26 0.20 0.10 0.20 0.28 0.26 
Day Mimes, Inc........ inike'es Serer Listed N. Y. Curb Exchange 
Low ......0005 July, 1948 
Farnings ..... tee tee tee $0.05 D$0.001 $0.02 D$0.01 $0.01 D$0.03 $0.01 $0.23 
3 Dividends .... Initial dividend paid January 31, 1948 
Desay SHG i... s.c0cccscwses BOE oksucens ; 7% 7% 6% 5 3% 3% 6% 16% 18% 
BM 6 cescciccs 3% 3% + 3 2% 2% 3% 6% 15sy¥ eras 
nge (After 2-for-1 split PRE ciiiczives ies aa Hares wie qarata ok ae eae 153% 20% 10% 
at Miaawy 100) osocccs sess Low watiees ite Pa ae en Stes eds ney ore 7% 6% 
% Earnings is a$0.43 a$0.34 a$0.46 a$0.48 a$0.57 a$0.21 a$0.70 a$0.71 a$0.72 asi. 20 a$1.28 
ze Dividends .... 0.55 0.15 0.20 0.15 0.20 0.17% 0.25 0.38 0.45 £0.55 0.60 
8 
% Donstinan: MiG. i5..s cctsccvese WM. Sosiicccs wads etal sheen 1% 2% 2% 44% 5% 16% 21 12% 
% (Class A) BO “a sdrcceess ae He ata 7/16 UY 1 1% 3% 5% 9% 9% 
8 Earnings ... mea D$0.18 D$0.35 $0.94 $1.39 $0.86 $1.33 $1.29 $1.44 $2.26 $3.47 
¥% Dividends .... eee None None None None p0.30 0.30 0.40 0.50 0.60 1.00 
1% Yerby Oil ....... posecseasas ap ee 834 3u% 2% 2 2% 1% 6 1034 14 1334 22% 
7 SE i anki 2% ly 1% ry} 1 % 1% 5% 8 93% 10%4 
1K Earnings ..... $1.34 Ds0.91 D$0.37 $0.12 $1.21 $0.82 $1.55 $1.62 $2.35 $2.31 $4.46 
y% Dividends .... N one None None None None None None None 0.50 0.50 1.00 


a—12 months to January 31, following year. e—12 months to April 30. h—i12 months to July 31. j—12 months to September 30. m—12 months to 
.ovember 30. p—Also stock #Capital distribution. D—Deficit. 
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_. J. O'BRIEN, INC. 
EW YORK, N. Y. 





MEMO TO PRESIDENTS 
WHO WATCHED 
THE BAND GO BY: 


ERE’S ONE parade that isn’t “all over but the 
ae shouting” after the band has passed. It’s the 
Payroll Savings Plan for the regular purchase 
of U.S. Security Bonds by employees. 


Though the formal spring campaign to sell 
Bonds is over, any company can still move for- 
ward with the parade. Right now thousands of 
companies are putting additional push behind 
their Payroll Savings Plans. Managements of 
many companies that have not yet participated 
are now installing the Plan. 


It’s a“look-ahead” plan, that benefits employee, 
company, and nation. Every $3 invested in Bonds 
pay $4 at maturity. Personnel records in the 
plants with active P.S.P. programs show im- 
proved employee attitudes—evidenced by less 
absenteeism and fewer accidents—as the indi- 
vidual’s sense of security grows with Bond pur- 
chases. And every Security Bond dollar built up 
in the Treasury retires a dollar of the national 
debt that is potentially inflationary. It means less 
bidding-up of prices. Moreover, Bond buyers are 
better citizens because they have a tangible stake 
in the nation’s future. 


It’s just as easy to take action now as when the 
campaign was at its height. Just call your Treas- 
ury Department's State Director, Savings Bonds 
Division, and ask for the material that helps to 
get a Payroll Plan started or to keep it rolling. 





The Treasury Department acknowledges with appreciation the publication of this message by 


FINANCIAL WORLD 


This is an official U.S. Treasury advertisement prepared under the auspices of the 
Treasury Department and the Advertising Council. 








